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MonteMonttTaylor'J'aylorJaylor' ,
Alaska Operations Manager
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QHOW
, /fowfow/ can oil companiesompani complaincomplfin! aboutaboaboutabout-

high
tt-

highhigh Alaska-taxesAlaskataxesAlaska .- taxes when they still make",Clke excesexces-exces-
sive

exces-
sive

,
¬-

sive profits on. a worldwidewor7dwide basis ? '

AAATheThe most common .misconcmisconc.misconcption.misconceptionption aboutababout-
the

utut-
thethe oil industry is that'that

'

it-ititmakesit .- makes unfair profitsJjrofits .peOpleinPollsPoll indicateindi ate about 757S
' percentperceDt: of the people

in the U.SUS. . believe oil companycompany earnings areare-
too

are-
tootoo high . Most of these same.same. people ; however ,
think we makenake'muchakemuch'much more than. we dddO . AA-
recent

A-
recentrecent pollp ll showedshowedthethe.the., average AmericanAmepcan estiesti-esti-
mates

esti-
mates

¬-
mates that oil'oil' il'companiesmakeilcompaniesmake' companies .makemake., 16 cents on aa-

gallon
a-

gallongallon ofof-ofgasoline.- gasolinegas liIe .; Actually ,,.; for ., the industryindustry-
asas aaawholewhole , petroleumpetroleumand.naturalpetroleumandnaturalpetroleumandand .natural gasggass earningseainingsearnings-
average

,
average only twotwo'totwoto' to threethre cents'cents' per/gallonpergallonper-gallonperpergallonof/., 'gallongallon'gallonof'- ofof-
s

of-
sales'Forssales'ForsalesForsales1es'for1esfor.''For: ExxonExxon<!n , in 1976 , they represented 2.4242.4-
cents

2.4-
cents

.
cents per . gallongllon .

QQ4ren'tQren'tQrent*& Aren'tArent4ren't4rentAoil' oili/iimpany/ companympany profits much higherhigher-
than

higher-
thanthan those'those'lhlh' si,. off other , companies ?

-

ANoAANo, they are not ., One standard measuremeaSure ofof-
profitability

of-
profitabilityprofitability ' is return on the stockholders ',

,
equityequitequity-thatequitythat- that ,

is ,; , the raterate.ofrateof'
. f return on capitalapital '.

investedinvinvested.byinvestedbystdbrtlie,. by) the ownersowners of the'biJsiness/the'biJsinessthebiJsinessthe'biJsinessOnthe'business'On'thisthebusinessOnthisthe 'business ./:'
'On ' this ._

basisbasi$ , overover theth 'IO-'IOIO'IOP' 10-year10year-->: periodPri
. ofofJ.1967-76,4tlie.1967764tlie.1967196776,4tlie764tlie'.1967T76.196776,4tlie-

rate
,;-76, < thethe-

raterate of return forforoil' oil companiescomp&JUeStcompJUeSt&* averagedaveraged 13.813813.8-
percent

13.8-
percent

.
percent ,;, only slightly aboveabove'theabovethe' the averageavaverage"ageage" of ,1313J3.JJ3J13.1131J3.J-
percent

,13.1-
percent

J..
percent for all U.SUS. . manufacturing firms'fll111fll111'firms
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QQBritQBUI
, ButBrit how can youyo.uyou. deny that oil industryindustry-

profits
;ndus ryry-

profitsprofits are out of lineline-whenlinewhen- when Exxon CorporaCorpora-Corpora-
tion

Corpora-
tion

¬-
tion alone made $2.42.424$ . billion in 1977?

AAInInIniermstermsierms of total dollarsd llarsp, $2.42.424$22$ . billion cercer-cercer-

tainly
cer-

tainly
¬-

tainly is a large amount of moneymoney'ItmoneyIt..'It'It'

,
is quitequite-

normal
quite-

normalnormal ,. however , for large companiescompames to makemake-
larger

'

larger amounts of profit on a dollar basisbaSi than'than'than-
smaller

' than-
smallerperspectivesmaller companies . To put earningsarnings in perspecperspec-perspecperspec-
tive

¬-
tive , you have to considerconsid r themthen '- as

a-s'as aa percentagepercentage-
of

percentage-
ofof revenue , or of the amount of capital ,. emem-emem-

ployed
em-

ployed
¬-

ployed in the business , or pfjSQmeQ.meQme9ome. otherother-
accepted

other-
acceptedaccepted measure . For instanceinsta1ce , Exxon'sExxonsExxonExxon'stotal's.totalstotals.total-
revenue

total-total.- total-
revenuerevenue in 1977 was $5858S8billion$58billion58billion$ .billionbillion., ,; ,. which meansmeans-
we

means-
wewe made 4.242. centscents-oncentsonon'on'- each dollardollarofof revenuerevenue .
Most large businesses averageaveraverag9averag9aboutcentsg abbutaaboutcents-aboutcentsaboutcents-
on

o .SS.,5$ , cents ,. .- .- -

on the dollar . If a small businessbusin'ess' had thethe-
same

the-
samesame return , it would have tot sell $400,000400000$400,000-
wonh

$400,000-
worth

$$ ,
worthwonh of merchandise or services to make
$20,00020000$ , profit .

QQWhatV WhatWhat did Exxon do withwith-thewiththewiththewith
. . the-the- $2.42.424$2.42.424$2.4billion$ .

,

billion '

.earnedearned. arned in 1977? ' '

AA'AboutAAboutAAbout-halfAAbouthalf'About .- half was distributeddistributed to moremorethanmore thanthanthan
600,000600000, shareholders . , MostofMost , of thethe'resttherest' rest waswas-
invested

was-
investedinvested to help developnewenergysdevelop ,, new;, energyenergyfsupplies:suppliespplies ,

'
.

or was used phononother. otherothercapitothercapital'projectssuchcapitalcapitcapital'projects-suchcapital'projectscapitalprojectssuchI'prIpr' projectsjects'suchjectssuch'- such as
plant'plantas'plantasplant' expansionexp.ansion

.

' or modernizationmodei"niiationmodeiniiation" . ReducedReduced-
profits

Reduced-
profitsprofits wouldw ld make it increasinglyiDcreasingly

, difficult toto-
finance

"

finance theinvestmentsnecessarythe'investments.necessarytheinvestments.necessarytheinvestmentsnecessaryth investments-investments'investments'
-. necessarynees"saressar" to meetmet ourour-

nation's
our-

nation'snation'snations' energy needs .

QQYou>
* You mentioned the developmentevelopment of newnew-

enfrgy
new-

energyenergyenfrgy,! supplies . How much will that cost ?

AJcAJceraAOverallAoverallprojectedto)
,
eral , theth , U.SUSU.SUS. . oil industrYindustry is projectedpr9j :

to , spend ,an averageaverage of9f ,$25$302530$25-$30$2525$3030$ :.-$3939$ .bb.billionbillion'everyn every'every'everyevery'every-
year

' .

year through 1990 to developdvelop
'- newenergyn-ewenergy"newnew'"new :,energyenergy .' supsup-sup-

plies
-¬-

pliessupplies.
.
This is'aboutisaboutis ' about twotw 'ororthreei, three timestmes'itsmesitstimes'' its aver-averaver-

age
aver-

age
aver-

age
- '.

age expendituresriditUr'esfriditUresfependitureseXpriditUr'esfover' overover thethe'pastthepast' pastt decadededecade-WhendecadeWhen;'-decadeWhen-
you

.de .; ,.WhenWhen.WlWl. e1 .-
you ,consider-thatconsiderthatconsiderthatconsider'thata'singleconsiderthatasingle:'- :a :'singlesmgle' exploratoryXPlo'atat' J;! well MIin .

AlaskaAlaskAlaska-mightAlaskamight.mimi.- mightht ., costoo5t$12-ISoo5t$12oo5t12IS:". $12-$15$1212$1515$ -$ million and'that-
one

'andJld'thatJldthatand'thatandthatJld'that-
on

' that
oneonone

.

productionprod ction . platform inhi ' the ' BeringingB ' SeaSe is .-
-

expectedexpctedex ed tot costCsi $100-$200$100100$200200$10042001004200$ --$ million:]; youyou ',

cancan Seesee1seel! l,

thevital.rolethevitalroleseethevital.rolee ,
.

:' ththatt >profitsro ts playplayin' ; ', llfrt" "'ourour'ourx'\frtfrt\x' ' .

nation'snationspation.spationsnation'snations'ournation's'. eJJergylneedseiergyneedseitffrgyneeds.tProfitseitffrgyneedstProfits,.;, .tProfitsProfts'piProftspiProfts'pivideboW'provideproVideboth'1fproVideboth1fvideboW/videboWvideboWy, both ';,,/,'
'

. y , (

,
" .enenvideboWenergyandjobs's. energyrg".andnd jobsjobs ThcThe.fThef'.famousinous union'union' leaderleddrjrj,(-energy-and-jobs'senergyandjobs'sjobss-,.', u 1 m oii+'anceance' ' pputit"this'wayputitthiswayt :;! 7" ;' i:: '
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I ;TheThe-
yor

he
"

'

worst\yoryorworstacompany'which\ ' ,comeCfJDC!clgnie? ,
againsta

. '
.workingworking.y.roy.royro.. peopleple, isISisacomaa'com-a'comacoma'com-

pany'wl
acom-acom',

f,
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pany'wlpanywlpany'whichpanywhichpany ' which;c 'fails.tofails.tofailstofails'to' fails ' to operateoptrateoperateat'aoperateata! >,att"ata"''a* profitpro :"', '

,

. ,

' ,

S

N
., ,.

"-

I
I"


