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A Petrochemical Plant Next Door :

What'sWhats' In It For My Community?
By Blair E . WondzdlWondzell , Professional Engineer , Member of the Engineering InfonnationInformation Committee of ROCRDC

PotentialPolentlalPotential-
dustry

pelrochemlcalpetrochemicalpetrochemicalin0-
1duslry

in-

dustry
01-01in-in-

dustryduslry devclorwdevelopmenldevelopment, , . . .10in. . nuAlaska ISIS-

a
is-

aa controversial issue Valdez , Sc-

ward
Se-

ward
Se-

ward
Sc-ScSe-Se-

ward , Kenai , PointPomt MacKenzie ,

Fairbanks and Fire Island areare-

locations
are-

locationslocations beingbemg considered asas-

plan
as-

plantplantplant sitessllessites-

Why
sites-

Why
slles-

WhyWhy these suessites and nol-
olhers

notnolnot-

othersothers'1others1olhersothers'"' Because local govern-

ments
govern-

ments
governgovern-¬-

ments asked that these areas bebe-

considered
be-

onsldered'-considered-onslderedonsldered . ThoseThoseommUnlUes,-communities-ommUnlUesommUnlUescommunities-
which

ommUnlUes-

whichwhich didn'tdidnt' ask are not bebeingbeing-

considered
10910-

9consideredconsidered
consideredWhy

Why did six communities askask-

to
ask-

toto be consideredconsideredasas the locationlocation-

of
location-

ofof a major 2 billionbdhon dollardoDar petro-
chemical

petto-
chemical

petropetro-petto-petto ¬-

chemical complex ' Perhaps thethe-

answer
the-

answeranswer can best be underunderstoodunderstood-
by

' '
by consideringconSidenngconSidenngwhatconsideringwhatwhat hapjhappenedhappened-
toto Valdez as a result of pipelineplpelmepipeline-

and
plpelme-

andand oilod terminaltermmal constructionconstruction-

The

construction-
and

construction-
andandandoperationoperation IherethereIhere-

The
there-

TheThe valuation of Valdez realreal-

and
real-

andand personal> nal property increaincreased-

from
mcreasedincreasedmcreased-

from
:

from less thanIhan 50 billionbdhon dolldollarsdollars-

toto10 more than 11700700 mmillionhon dol-

lars
dol-

lars
doldol-¬-

lars , a 24-fold24fold- increasemcrease min lessless-

than
less-

thanthan 10 years This has allowedallowed-

ValdezValdez
dr

to reduceef its property-
tax

property:rrrrbbem !srsrrrtax ratee to 6 548 mills ( $$654654 8080-

onon a SSI00.00000000100.000100000. home ) and 10-

drop
to10to-

dropdrop its 4% ;sales- ]" "tax" n'hnhOtherOther-

comparable
Other-

comparable
' "

comparable cltlescities h.vehvehave. muchmuch-

higher
much-

higherhigher tax ralesrates For example ,

Cordova and Seward have mill

ratesrales of 15150000 . WhatWhal dodoes thISthIS-

dIfference
this-

differencedifference in10 mill rates nitaiimean toto-

the
to-

the
iu

the average citizen ? A tax differ-

ence
differdiffer-¬.-

ence of about $$900900S900 a yearyear-
While

year-
While

year-
WhileWhile the individualmdlvldual homehome-

owner
home-

ownerowner saveses about $$900900S900 perper-
year

per-
yearyear , the city: lty of Valdez enjoyed
1979 tax revenues of $$9959S9 7 mmil-

lion
milmil- ¬-

lionhon - the same laxtax revenues ofof-

the
of-

thethe City and Borough of JuneauJuneau-

By

Juneau-

By

Juneau-

ByBy comparisoncompamon ., Cordova had
1979 tax revenues of S$$111 44m4milmmil-

lion
milmil- ¬.-

lionhon and SewardSewardaboutabout 6 mmillionmillion-

dollars
honhon-

dollarsdollars whwhilee the entire Mata-

nuskaSusitna
Mata-

nuskaSusitna
Mata-Mata -.

nuska-SusitnanuskaSusitnanuskaSusltna-, Borough receIVed-

only
receivedreceived-

onlyonly 6 7 1TIlllOn-

At
million1TIlllOnmillion-

At
million-

At
,

At the end of 1979 ., ValdezValdez-

had
Valdez-

hadhad a population of 4.06640664,066., .,

while the Matanuska-SusiinaMatanuskaSusiinaMatanuska.SusunaMatanuskaSusunaMatanuska-SusitnaSusitna-. BBo-

rough
BoBo-<>-¬-

rough had a population of
23,17723177, and the City and BoBo-BoBo-

rough
-¬.

roughroughofof Juneau 23.1152311523,115., Is II-

any
ItIIit-

anyanyanywonderwonder that Valdez is acac-

tIVely

ac-

tively
ac-ac¬-

tively seekingseekmg additional indus-

try
mdus-

try
indusmdus-mdusindus-¬-

try '
WhatWhal would theIhe pelrochemI-

Cal
petrochem-

ical
petrochempelrochem-pelrochempetrochem- ¬-

icalICalcomplexcomplex now bebeing109 studiedstudied-

by
studied-

byby the Dow-ShellDowShell-- Group meanmean-

to
mean-

toto the vanousvarious local governmentsgovernments-
who

governments-
whowho have asked that their areaarea-

be
area-

bebe considered '"'' (((The study is bebe-bebei-

ng
-¬.

ing109 conducted under contract toto-

the
to-

thethe State of Alaska ) AnnualAnnual-

property
Annual-

propertyproperty taxlax revenues generaled-

by
generated-

by
generatedgeneraled

by such a petrochemical plant

for each locationlocauon , based on AAlasAlas-
ka

Alas-
kaka Tax Table 1J1980980 mill rates , cx-

cept
excxex-

ceptcept Anchorage which is thethe-
Ma

the-
MayMaMa\MaMayMa1981\} 1981 rate would be asas-

follo
as-

followsfollofollows
followsMunicipality

Municipality of Anchorage ,

fire" IslandWand S$S17$17717717 7 millionmillion-

MatanuskaSusitnaMatanuska-SuSltnaMatanuskaSuSltnaMatanuska-SusitnaSusitna- Borough ,

PomtPoint MacKenzie $516$1616 8 milhonmillionmillion-

NorthNorth Star Borough .,

Bonanza Creek S$$1212S1212 4 imillion

KerwKenai ScJ'V1CeScJV1CeService' Area , WildwoodWildwood-

NikJSkJ
Wildwood-

Ntlcskt///NikJSkJNikJSkJ/NtlcsktNtlcskt 59S9 9 milhonmillionmillion-

SewardSeward ServServ-

Fourth
Scl'V1CeSclV1CeService' area ,

Fourth 0off July CreekCred. I
CreekS20

$$2020S20 0 millionmdhonmillion-

Valdez

I

ValdelValdez Sel'V1CeSelV1CeService' Area .,

Glacier Stream i ValleVilleyValle})
$$1313SIJS13 1I mBliomillIOnmillion-

InIn addmonaddition to the JnnualannualJnnual-

propert
annual-

propertspropert\propertpropertsproperttax\ tax revenues gene.teugeneteugeneratedgene.teu-
ContInued

generated-

Continued

,.
( ContInuedContInuedonon Page 4A )
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bvby the oetrochemlCaipetrochemical complex .,

additional tax revenues would bebe-

generated
be-

generatedgenerated by the gas liquids line-
which

lmelinelme-
whichwhich would be builtbutlt to feed thethe-
plant

the-
plantplant Not that from a tax con-
sideratIon

con-
sideration

concon-¬-
sideration , Kenai and ValdezValdez-
have

Valdez-
hayehayehave the edge as potential sites .

Why ' Because5 relative to theirtheir-
population

their-
populationpopulationjpulation size ,. they both havehave-
aa large ., stable tax base: ,. and theythey-
want

they-
wantwant to mcreaseincrease It . KenajKenai hashas-
two

has-
twotwo refineriesrefinenes ,. an LNG plant ,.
and a Urea plant ; Valdez has thethe-

TransAlaska
the-

TransAlaskaTrans-AlaskaTransAlaska--- Oil011 PipelinePipehne termin-
al

termintenmntermin-¬.-
alai .,

Do they wish for the yesteryester-¬-

daysyesterdaysof the pre-pipelineprepipelinepre-ptpehneptpehnepre-pipelmepipelme-- era?
Do they want things to stayt asas-

they
ytha : :they are nownow1? Or:nfodo they wantwant-

additionaladditionald o growth: ? Theireiei-

t
reqtest-

to
requestreqtest

to be considereds asas-

ei
a sitet '}for aa-

petrochemicalpetrochemicalpetrochemicalcomplexspeaksforcomplex speaks
for itselfitselfandand indicates theirthen dede-

sire
de-de-de-

sue
¬-

siresue for future growth .
Hopefully ,, one of the studystudy-

areas
study-

areasareas willwl be lucky and acquireacquire-
aa petrochemical complex . 1I say
hopefullysayhopefully., because the currentcurrent-
DowShell

current-
DowShellDow-ShellDowShell- study is a.. feasibilityfeasibility-
study

feasibility-
studystudy to determine if a. petropetro-petroc-

hemical
petroc-

hemical
--¬

chemical complex in Alaska is an


