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JUNEAU - TheThe-

legIslature
The-

legislaturelegislature voted near-finalnearfinal- apap-

proval
ap-apap-

proval
-¬-

proval Saturday to a muchde-
bated

muchde-
bated

much-demuchdemuch-de--- ¬-

bated $$55S5 billion hydroelectnc-
financing

hydroelectrichydroelectnchydroelectric-
financingfinancing plan designed to bebe-

t

be-

thetthehe biggest state constructionconstruction-
effort

construction-
efforteffort in Alaska'sAlaskas' history .

The bill also authorizes aa-

bIg
a-

bigbig boost in the amount ofof-

money
of-

moneymoney the state pays to rural-
utilities

ruralrural-
utlhtlesutilutlhtlesutilitiesics to subsidize bush resi-

den
resi-

dents
resi-

dents
resi-resi-

dendentss ' elelectrictric rates . The billbill-

provIdes
bill-

providesproprovIdesides $$9.39.393S9.3S93. millionnullion for thethe-

state
the-

statestatstate to pay 95 percent of thethe-

cost
the-

costcoscost of ppowerwer between 12 centscents-

perper kkilowkilowatt-hourkilowatthourtt-hourtthour- and 45 centscents-

per ;'fll :per: kwh Customerss s-
4SwC

wouldwould-
pay

I

pay the cost up to 12 cents perper-

kwh
per-

kwhkwhkwh-

The
kwh-

The
kwh-

TheThe two-billtwobill-- energy pack-

age
pack-

age
packpack-¬-

age won unanimousunammous SenateSenate-
passage

Senate-
passagepassage and was approved byby-

aa comfortable margin in thethe-

house
the-

househouse . ButBlIt opponents calledcalled-

for
called-

forfor a reconsideration vote inin-

Ihe
in-

thetheIhe House ,. so another ballotballot-
was",wasas expected today .

While there was littlehttle dede-

bate
de-

bate
de-de¬-

bate in the Senate ,., several

House democrats blasted thethe-

financing
the-

financingfinancing scheme as a horriblehorrible-
mistake

horrible-
mistakemistake .

""TheThe promise of cheapcheap-
electricity

cheap-
electricityelectricity made by these billsbillsI-

Sis a sham . Electric rates willwill-

nse
will-

riserisense and fall with politicalpolitical-

whims
political-

whimswhims , " said Rep . BrianBrian-
Rogers

Brian-
RogersRogers , -D-FairbanksDFairbanks- . ""ThisThis"This-
OcgJslation

"This-
legislation(legislationOcgJslation ) rewards excessiveexcessive-

energy
excessive-

energyenergy use and waste with sub-

sidies
subsub-subs-

idies
-¬-

sidies .. . .. and provides for nono-

control
no-

controlcontrol over costs . I predictpredict-
we'll

predict-
we'llwe'llwell' see cost overruns likelike-

we've
like-

we'vewe'veweve' never seen before . "
Opponents argued that-

the
thatthat-

thethe dams should be financed-
with

financedfinanced-
withwith low-interestlowinterest- state loans -
whIch would result in some re-

turn
re-

turn
re-re-

turn on the state'sstates'' investment .

IInn contrast , the legislation callscalls-

for
calls-

forfor the state to pay cash forfor-

the
for-

thethe dams , with no return rere-

qUIred
re-

quired
re-re¬-

quired on the investment .

Majority Leader RickRick-
Halford

Rick-
HalfordHalford , R-ChugiakRChugiak-- ., defendeddefended-
the

defended-
thethe plan ,, saying : "'"II see no rea-

son
rea-

son
rearea-rea-rea-¬-

son why the people should paypay-

back
pay-

backback their own money ."
Democratic opponents alsoalso-

argued
also-

arguedargued that the dams should be

-
locally owned and controlled .

The legislation specifies thethe-

dams

the-

damsdams will be state-ownedstateownedstatc-ownedstatcstateowned-- andand-

run

and-

runrun by the Alaska Power AuAu-

thority
Au-

thority
Au-Au¬-

thority , although the APAAPA-

could

APA-

couldcould contract with a local utilutil-

ity

util-

ity

util-util¬-

ity for operation of a dam .

The two-billtwobill--- energy pack-

age

pack-

age

packpack-¬-

age , which was agreed on by aa-

HouseSenate
a-

HouseSenateHouse-SenateHouseSenate-- free conferenceconference-
committee

conference-
committeecommittee , calls for an appro-

priation

approappro-appro-

priation
-¬-

priation of $$535535SS3S million thisthis-

year

this-

yearyear for construction of sevenseven-

major
seven-

majormajor darnsdams ,, a $$7575S7SS75 million elec-

tric

elec-

tric
elecelec-¬-

tric transmission line betweenbetween-

Anchorage

between-

AnchorageAnchorage and Fairbanks , andand-

funding

and-

fundingfunding for numerous otherother-

power

other-

powerpower projects and energy propro-pro-

grams

pro-

The

--¬

grams .

The legislation also lays thethe-

groundwork

the-

groundworkgroundwork for a $$55SSS5 billion exex-

penditure

ex-ex¬.-
penditure for power projectsprojects-
over

projects-
overover the next five years ..

The $5S3$5355355535! million appropri-

ation
appropri-

ation
appropriappropri- ¬-

ation bill ( FCCSB26)FCCSB26) wonwon-

House

won-

HouseHouse passage on a 37-1371- votevote-

after

vote-

afterafter winning Senate approval-

on

approval

on a unanimous vote .

But the companion billbill-

FCCSB25)
bil-

lfCCSB2S((FCCSB25)FCCSB25fCCSB2S)), which lays out thethe-

financing

the-

financingfinancing plan and specifies the

_ . . .
dams are to be built with cashcash-

grants

cash-

grantsgrants , rather than low-interestlowinterestlowinterest-

loans

lowinterest-

loans

-

loans , passed by a closer mar-

gin

mar-

gin

marmar-¬-

gin - 25-13251315-1315- in the House . TheThe-

Senate

The-

SenateSenate passed the bill .

One of the reasons whywhy-

many

why-

manymany House democrats opop-

posed

op-opop-

posed
-¬-

posed the binbill was the socalled-

"Susitna
so-calledsocalled-socalled-

"Susitna
--

""SusitnaSusitna Blackmail " clauseclause-

which

clause-

whichwhich was included in the mea-

sure

mea-

sure

meamea-¬-

sure by Sen . Ed Dankworth.,, R-

Anchorage

R-

Anchorage

R-

Anchorage

R-R-

Anchorage , the chief sponsor ofof-

the

of-

thethe hydro financingrmancing legislationlegis1ation .

The clause states that unun-

less

un-un-unl-

ess
¬-

less the legislature appropriatesappropriates-

S5$$55S5 billion for dams by 1986,

which Dankworth said is inin-

tended

in-in-int-

ended
¬-

tended to cover the proposedproposed-

Susitna

proposed-
SusitnaSusitna River project , the damsdams-
built

dams-
builtbuilt prior to 1986 would be rere-

quired

re-re-re-

quired

¬-

quired to start paying a 10 perper-

cent

per-

cent

per-per¬-
cent return on investment to thethe-

state

the-

statestate .

In contrast , if the $$55SS billionbillion-

isis appropriated , no equity rere-

turn
re-re-re-

turn
¬-

turn would be required . InIn-

stead

In-

stead
In-In¬-

stead , the APAPAA each year wouldwould-

set

would-

setset a statewide wholesalewholesale-
power

wholesale-
powerpower rate high enough to paypay-

for
pay-

forfor operation and mainte-
nance

mainte-
nance

maintemainte-¬-
nance of allaU the dams , plus

_ ,
_ . _ __ _

..- uu , _ ..LLdebt serviceservice inin the unusualunusual-
event

unusual-
eventevent that bonds are sold toto-

cover
to-

covercover cost overrunsovemtns .
The legislation includesincludes-

funding
includes-

fundingfunding foffotfor construction ofof-

seven
of-

sevenseven major dams . Sitka'sSitkasSitka's-
Green

Sitka's-
Green

'
Green Lake project would get-

S60
getget-

S60$$6060S60 million ; Ketchikan'sKetchikans' Swan-
Lake

SwanSwan-

LakeLake dam would getlet $$5353 milmil-

lion
mil-

lion
mil-mil¬-

lion ; thetheTyeeTyee Lake project dede-

signed
de-dede-

signed
-¬-

signed to serve WrangeU-
Petersburg

Wrangell-
Petersburg

Wrangelt-
Petersburg

Wrangell-WrangellWrangeU-WrangeUWrangelt-Wrangelt -

Petersburg would get $$4545S4S mil-

lion
mil-

lion
milmil-¬-

lion ;; Kodiak'sKodiaks' Terror LakeLake-
dam

Lake-
damdam would get $$81.581.5815S81.5S815. million ;
the-thetheSolomon-- Solomon Gulch projectproject-
near

project-
nearnear Valdez would get $$6868S68368 mil-

lion
mil-

lion
milmil-¬-

lion ; and the Bradley LakeLake-
project

Lake-
projectproject on the Kenai Peninsula-
would

PeninsulaPeninsula-
wouldwould get $$1515SI5S15 million , whichwhich-

is
which-

isis only partial funding..
Another S$$181818 million is inin-

cluded
in-

cluded
in-in¬-

cluded for continued studiesstudies-
of

studies-
ofof the Susitna River project .

Besides financingfmancing dams ,

the legislation funds severalseveral-
energy

several-
energyenergy programs . It includesincludes-
S10$$1010510S10 million for the state'sstatesstate's-
home

state's-
home

'
home energy audit programprogram-
and

program-
andand $$1010S10 million for the state'sstatesstate's-
busincss

state's-
business

'
businessbusincss loans for energy con-

servation
con-

servation
concon-¬-

servation improvements .


