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favors rich:
study

The Associated Press
- Middle-  and upper-income

Alaskans have gotten tlu- great-
est benefit from about 5450
million spent by the state since
June 1980 on mortgage sub-
sidy programs, a recent report
concludes.

Little of the money has
- gone to aid low- or moderate-
income Alaskans, says the
study, It was conducted by
consultants CH2M Hill and the
University of Alaska's Institute
of Social and Economic Re-
search.

However, the report's con-
clusions have been questioned
by the Alaska Housing Finance
Corp. (AHFC), the state-fun-
ded agency which provides the
low-cost morigages.

Mark Cameron, AHFC fi.
nance director, said up tw 13
percent of his agency’s loan
volume is aimed at home.
ownership assistance programs
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designed specifically for pur-
chasers in low-to-moderate

income categories, et

The report says Alaska has
ropriated about §1.2 billion
housing subsidies in the

three years, and so far
spent about $450 million.
But the money so far has bene-
fited about 9,500 middle-
and upper-sincome homebuyers
annually.

“The study was to look in
particular at low- and
-income pegple, the elderly and
handicapped. And you notice
the majority of the state’s
housing funds simply don't
go to those groups,” said
Cheryl K. Thomas, one of the
primary researchers on the pro-
ject.

Ms. Thomas said there are a
number of federal programs
aimed at helping those groups,
but she said the study showed
a number of Alaskans are pay-
ing more than 35 percent of
their cash incomes on housing
and utilities at a time when
federal programs are being cut
back.
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of the availability of state and
federal funds for housing assist-
ance, there were 13,000 house-
holds in Alaska in 1980 where
members lived in overcrowded
conditions. About 60 percent
of those households were in
rural Alaska.

And the report concludes
that while the state has chan-
neled $450 million into direct
subsidies, the programs do not
meet housing needs of low- and
moderate-income residents be-
cause 95 percent of the money
has gone to middle- and upper-
income purchasers.



