
BeringBeri ng Straits Native '. CorporationCorporation-

survives

Corporation-

survivessurvives bankruptcybankru tcy challengehallenge
From the BERING STRAIGHTSSTRAIGHTS-

One
STRAIGHTS-

bne
STRAIGHTS-

OneOnebne of the clouds of financialflOancialflOancia-
ldoubt

financial-
doubtdoubt hanging over the BeringsBerings-
Straits

Berings-
StraitsStraits Native Corporation.sinceCorporationsinceCorporation.since-
late

Corporationsince-
late

._
late last year was blown awayaway-
September

away-
SeptemberSeptember 6 in Anchorage FedFed-Fed-
eral

Fed-
eral

¬-

eral District Court .

Federal Bankruptcy CourtCourt-
Judge

Court-
JudgeJudge Douglas Williams dismissdismiss-dismiss-
ed

¬.-
edpetitionedfora suit which had petitionedpetitic ;nedned-
for

>
for - among other things -- thethe-

involuntary
the-

involuntaryinvoluntary bankruptcy of thethe-

Native
the-

NativeNative corporation , according toto-

Berings
to-

BeringsBerings Straits Executive DirecDirec-Direc-
tor

Direc-
tor

¬-

tor Richard Davis .

In the suit filedftled last NovemNovem-Novem-
ber

Novem-
ber

¬-

ber 28th ,, KIeIeV. -VV-V . Beck and AssocAssoc-Assoc-
iates

Assoc-
iates

¬-

iates of Seattle - former ownersowners-
of

owners-
ofof Central Construction ComCom-Com-
pany

Com-
pany

¬-

panyI before Berings StraitsStraits-
bought

Straits-
boughtbought1 that firm '- alleged thatthat-
the

that-
thethe Native Corporation owedowed-
Beck

owed-
BeckBeckBeckmoreI moremorethan-thanthan-. than $1.31.313$1.3million$ . millionmillion-
since

million-
sincepurchaseofCentralsince 1975 for the purchase-ofpurchaseofpurchase.ofpurchaseofpurchase-ofpurchaseofpurchase.of-

'Central
.--

Central'Central', 4 and hadhadcommittedcommitted anan-
act

an-
actact; of bankruptcy in August ,
1977 by transferring some assetsassets-
of

assets-
ofof4 Berings Straits to the . AlaskaAlaska-
National

Alaska-
NationalNational] Bank . Beck had askedasked-
the

asked-
thethe1 Court to declare BeringBeringStraitsStraitsStraitsbankrupt.4 -bankruptbankrupt'bankrupt-' , alleging thatthat-
the

that-
thethe1 Corporation was insolventinsolvent-
anyway

insolvent-
anyway.anyway' .,

However , Judge Williams
.

-- inin-

apparent
in-

apparentapparent' disagreement withwith-
Beck's

with-
Beck'sBeck'sBecksJ ' allegations ,-- dismissed

the suit , saying thatthat.BeckthatBeck., Beck diddid-

not
did-

notnot have sufficient grounds toto-

ask
to-

askask for a bankruptcybanlcruptcydeclarationdeclaration .

reportedlyfoundJudgeJudgeWilliams-WilliamsWilliams-,-
., reportedly

found that the present conditioncondition-
ofof the Native Corporation diddid-

not
did-

notFederallawnot meet criteria1criteracrite fia ' underu der
.-
Federal

F-
ederal,.Federal.Federal-

lawlaw for an involuntaryinvoluntarydeclara'' declara-
tion

-declara-declara-declara-declara-
tion

¬-

tion of bankruptcybankruptcyIbankruptcyandvI, and BeringBering-
Straits

Bering-
StraitsStraits is not 'apparentlyapparently' insolinsol-insol-
vent

insol-
vent

¬-

vent ... ., which means that thethe-
corPoration's

the-
corporation'scorporation'scorporationsgreaterthan' assets are greatergreater-
thanthan its liabilities .

Bering Straits Executive DirDir-Dir-

ector
Dir-

ector
¬-

ector RichardRichRichard'DavisRichardDavisrd'DavisrdDavis'' Davis says removremov-rcmov-rcmovremov-
al

: ¬-

alatrcmovatooC( the possibility of an involinvol-involinvol-
untary

¬.-
untary bankruptcy willill allow thethe-
corporation

the-
corporationcorporation to.. stand ononn its ownown-
fmanciallegs

own-
financialfinancialfmanciallegslegs again . ": ,

Most important effect of thethe-

dismissal 'dismissal , he says ,. Willw111 be thethe-
lending

the-
lendinglending attitude of banks and o-oo-

ther
o-

ther
o-

ther
-

ther financial institutions towardWardttoward-
Bering

Ward-
BeringBering Straits . Davis'Davis' wants toto-

refmance
to-

refinancerefinancerefmance all ofofroftheyrtheYtheyr theycorporathe ,, corpora-corporacorpora-
tion's

-" ,

tion'stions' short-termshortterm- loans into long-longlong-
term

long-
term

long-
term

-

term loans at lower ' interestinteres rates .,.


