Chugach, CIRI cooperate on timber venture

by Holly F. Hallum
Tunidrs Thees reporter

Two Alasks Native regiomal cor-

ymtions will be working together 1o

ire shareholders this fall when & mo-
jor logging opemtion gets under way
on the Kenai Peninsula.

Chugach Alaska Corp. 18 buying
200 miﬁm board feet nlJ:imbn:r rights
from Cook Inlet Region Inc. for
timber located on the Kenil Penmsuln

near Ninilchik,

Michael Chittick, Chugach presi
dent, said 10 put the agreement into
perspective — Chugach bought
enough timber resources 10 run s
sawmill for 10 years,

Chittick said this would consist of
eight-hour-a-day shifts for a 10 year
Apwn.

In 1988 Chugach built 8 lumber mill
in Seward. The mill is expecied to start
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Michael Chittick, Chugach president,

said to put the agreement into perspec-
tive — Chugach bought enough timber

resources to run its sawmill for 10 years.
#

Chugach and CIR] sharcholders, Chit-
oing  tick said there will be several hundred
porlinued on page fouriesn

up next month,
This new lmber operation is
o create o (ot of new jobs both for
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johs for the logging operation and
mhout 55 at the mill site. Recruitment
s scheduled w begin this fall,

“This is a substantial economic im-
pact on the Kenal Peninsula, " he siid

Chittick saud Chugach will harvest
wl process their timber resource in
AIHHL.'I unlike other companies whio
export thelr imber Outside,

“We will not enly harvest on the
Kenm Peninsula but process (o make
vitlue added products,’” he sad.

Carl Matrs, sendor vice president of
CIRI, said Chugach isn't buying laml,
but purchasing nearly 30,000 ueres of
nmber  resources i n lease-like
agreement at un undisclosed price

There are also stringent regulations
that go with the agreciment. T el
Chugach won't go m and clear ou the
lund, but will use a thinning out pro-
cess leaving nature to take care of i
reprowlh cyvle,

Iis expected thin the majonty of
aperations will be conducted during
the winter months. This will help
reduce possible impact on the land.

Che consderation behind CIRT s
decision w proceed with the sale of the
timber wis (o reduce the fire risk
crealed by spruce beetle infestation
which hus devastated other arcas of the
kenat Peminsula forests, m:cnrdinF L]
i presy release prepared by CIRIL

Andl us a rml‘l of the harvest, the
remabning timber will be better suited
1o withstand futare spruce beetle in-
festations. Also access will be
estnblished for future recreational and
residential use



