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Has a minerals venture ever fallen through
because of the oil tax climate in Alaska?"

ExecutiveExecutJve OfficersOIhcerOfficersof; ofot the BristolBnstol Bay NativeNallve CorporationCorpora lion from((from left to nqhtright)) HarveHarveyHarvey-
Samuelsen

Harvey-
SamuelsenSamuelsen ., President Don Nielsen Vice PresidentPresJdent Bill Bishop ManaqerMdnaqprManager ot01of SubSuhSuh-

"urface
Sub-

carfaresurface"urfaceurfacecarfare" Resources , BohBob BaronBd'onBdonBacon, ' ExecExeExecutive<' utiveuhve Vice President

To answer this questionqueshon , we decided toto-

mtervJew
to-

interviewinterviewmtervJew the executiveexecuhve officersofhcers of the BristolBnstolBnstol-

Bay
Bristol-

BayBay NativeNabve CorporationCorporahon Harvey Samuelsen ,

President ., Bob Bacon , ExecutiveExecuhve Vice PresiPreslPresl-

dent
Presi-

dentdent , Don Nielsen , Vice President , and BillBil-

lBIShop

Bil-

lBishopBishop , Manager of Subsurface ResourcesResources-
Does

Resources-
Does

Resources-
DoesDoes the land that the Bristol BayBay-

Native
Bay-

NativeNative Corporation selectedselectedcontaincontaincontain-
much

contain-
muchmuch in the way of petroleum and othoth-oth-

erresources
oth-

er
¬-

ererresourcesresources?
Samuelsen : Like other NativeNahve CorporaCorpora-Corpora-

bons
Corpora-

tions

¬-

tionsbons , Bristol Bay made an effort to select landland-

that
land-

thatthat wouldwoud] bebenchnchrichnchmrichininm resources to provideproV1de aa-

healthy
a-

healthyhealthy economic base for our people TheThe-

three
The-

threethree millionmllhon acres we have selectedselectedmcludesselectedincludesincludesmcludesmcludes-

parts
includes-

partsparts of two separate petroleum provincesprovmcesprovmces-
and

provinces-
andand parts of fivehve separate mineralmmeral provincesprovmcesprovmces-
On

provinces-
OnOnOnourour land , we therefore have the potentialfXJtenhalfXJtenhal-
for

potential-

forlorfor development ofofIroniron oreare , copper , lead ,

zinc , molybdenum , mercury , uranium andand-

gold
and-

goldgold AndAndaa large part ofofourour landlandselecl10nlandselectionselectionselecl10nselecl10n-

has
selection-

hashas a strong potentialpotennal for oil011011andoilandand gasgas-

Has
gas-

Has
gas-

HasHas a Bristol BayBaymineralsmineralsmineralsventureventureventure-
ever

venture-
everever fallen through because of the oiloil-

tax
oil-

taxtax climate in Alaska?
Nielsen : Yes After spendingspendmg severalseveral-

hundred
several-

hundredhundred thousand dollars inm exploratoryexploratory-
work

exploratory-
workwork ,. we knew we hadhadseveralseveral promisingpromlSmgpromlSmg-
mmeral

promising-
mineralmineralmmeral prospects But the miningmmmg developdevelop-
ment

develop-
mentment company withwithwhomwhom we had beenbeen-

workmg
been-

workingworkingworkmg decideddecidedinin the end to drop out of thethe-

project
the-

projectproject and they toldtoldusus that the oil01 ] tax climateclunateclunate-

m

climate-

ininm Alaska was one major reason for their dede-

ClSlon

de-

cisioncisionClSlon The company has since closedclosedItsitsits-

Alaska.' Alaska officeofhceoffic-
eWith

ofhce-

With
offic-

eWithWith onan abundance of resources ,.

, how could tax policy make suchsuchaa difdif-dif-

ference
¬.-

ference ?
Bishop : The more abundant thethlthen;? rereore-rere-

osources

re-

sources

¬-

sources , the more there is to fear from Juneau1JuneauJuneauI I'

.

LookLookwhatwhat happenedhappenedath ppenedppenedatat Prudhoe' Bay The1ThEThe-

tax 'tax laws have changedchangedandandandchanqedandchangedchangedchanqedchanqedandchangedandand thethe-

btle
the-

bitebitebtle intomto profits liashas increasedmcreasedmcreasedandincreasedandandandmcreaandincreasedincreasedmcreaincreased-
InvestorsInvestors can only assume that the moremore-

successful
more-

successfulsuccessfulsuccessfulaa project is in Alaska , the moremormore-

thethe venture will bebesubjectsubject to the same kindktnrlkindofot01of0-

1treatment

o-

ftreatmenttreatment that the producers have gottenqoHen alCJtatC-

JtPrudhoe

at-

PrudhoePrudhoe BayBay-

Then
Bay-

Then
Bay-

ThenThen the oil tax climate in AlaskaAlaska-
affects

Alaska-
affectsaffects non-petroleumnonpetroleum- projects as wellwell-
as

well-
asas oiloilventuresventures ?

Bacon:: CertainlyCertamly MiningMmmg ventures inIIIII-

IAlaska

in-

AlaskaAlaska are particularlyparhcularly vulnerable CostsCost" herehere-

are
here-

areare so high that you have to have ad largelarqelarqe-

deposit
large-

depositdeposit to start with , and you need to mmimi/emmimiemtnlmlllminimizeminimize-
risk

/ '

nskrisknskasriskasas muchmuchasas possiblefXJsslble But here , the risksnshnsh-
are

risks-

areare too high because you never know howhow-

much
how-

muchmuch taxes willWIlJ beltbe4tltbe-OltbeOlt*- takes 7 to 8 years to netqelgelqel-

a
gel-

aa miningmmmg venture into productionproduclJon , anddnd byhy thatthat-

hme
that-

timefamehmetime you wouldn'twouldnt'' have any idea what the taxtax-

bIte
tax-

bitebite would be because ol01of hethe( unstable taxtax-

chmate
tax-

climateclimatechmate in AlaskaAlaska-

In

Alaska-

In

Alaska-

InIn fact , anyone financingfmancmg any sort otof proiIJrOIprofIJrO-

Iect

prof-

ectect inm Alaska will have to examineexamme the taxtax-

dmate
tax-

climatecbmatedmateclimate in10 Alaska closely because taxestaxes-
affect

taxes-
affectaffect profit . The tax climatedunate here directlydirectlyororDrD-

rmdlrectly

or-

indirectlyindirectlymdlrectly affectsaflects all the BnstolBristol Bay busbus-

messeswhich
bus-

messeswhichmessesmesses-whichmesseswhichmesseswhichmcludemesseswhichinclude-which includemclude the Anchorage WestWeslWesl-

ward
West-

wardward Hotel , canneriescannenes and processingprocessmq plantsplants-

Is
plants-

Is
plants-

IsIs Bristol BoyBay involved in anyany-
petroleum

any-
petroleumpetroleum projects now ?

Bishop : Yes We have an agreementaqreement withwith-

aa major oiloilcompanycompany If they drilldrillaa produprcxJuprcxduc:: <( ingmgHKmg-

well
]

wellweIJ , we willwIJwIJshare: share in the productionproduclJon ThatThat-

means
That-

meansmeans that BnstolBristol Bay willWlIJ become , in111 effectetffeffect-

a

.>'ff(''f-aa producingproducmg oiladadcorporatJonoilcorporationcorporationcorporatJon , andandeverythmLJandeverythingeverythingeverythmLJeverythmLJ-

that
everything-

thatthat the Legislature designsdeslqns for the oiladadIoilii omemom-

panles
em-

paniespamespanlespanies will , more than ever , directlychrectly affectaflf'ltaflflt': thethlthe-

Bristol

'

BnstolBristol Bay CorporationCorfXJralJon andandItsits shareholderssharehuldershareholders-
profitsprofitsprohts

Is it fair to say that you allallareare concon-con-
cerned

con-
cerned

¬-

cernedcernedaboutabout the tax philosophy inin-

Juneau
in-

JuneauJuneau?
Nielsen : Fh.itFhitrhdt(hat. ri'I ' an.InIn.InJh.in undi\JhJhun\! , ititfdleml'nrst.jtementrstjtementfdleml'nfdlemlnrstiteme-ntrstitement" ! ., '- ! WeWI '

dodonanotriot! havehdv\J\hdhdvJhd(' confidtiinfidtc('\!\ . n t*, inal thtthovernrnentthovernrnentp-
eoplp

" >' GovernmentGovernment-
people

( ;lovemment
fieoplepeoplppeople inInHWdUlungaulurrau!

\HWdUHWdU\ hvirFrvv c( rr ', turntlfTHtine theythpy tiybyIt Y tuIlto-totoraise- ', raisefdlsefdlse-
aU

raise-
oiloilaU taxes they seem tot , ) think they are reducingrA.lul'lnyrA.lullnyrAlullnyrA.lul'lny-

the
reducing-

the
. 'the profits only otof tvjthe,1f1( " majorflkljUf oiladadIoilcompaniescompanies'ompameompameIcompanies-

But

' "
But they are wrongwfnq They oreare hurtinghurting-
Alaskans

hurting-
AlaskansAlaskans .

Samuelsen : They are hurting allallofofofususus-usus-

reducing
us-

reducing
-

reducing our ability to raise capital toto-

develop
to-

developdevelop our resources and reducing thethe-
profitability

the-
profitabilityprofitability of our resource base . TheThe-

na
The-

nativenativena lve populationfXJpulatlon inHI AlaskaAlrskd'! numbers somesome-
whprp

some-

wherewherewhprp between hS09h095" 7b'j.Jj.JjJ/55''/ ':. 'XXXXI'( ) ( X)( ) individualsIndlvldudls whowho-

own
who-

ownown vast potentialpotentialoiloiloildlloilaniamidllani< miner.ilminerilrIlIrlPfdljrIlIrlPfdlrntneralIrntneraljI rIlIrlPfdlrerntneralre. rere-

SOUfCP

re-

sourcessourcesSOUfCP ButRu ! weWI ' rriKjhtrrlJl1htaright ij ., wiWt II hhtvehdVPhive< tve nothinqnothmqnothing if111-

1Junedu

i-

fJuneauJuneduJuneau peqpeijpeq"t, "tt"It ' , 'IilallIilall'ntrnucntrnuc' ! ( ' toh , fIx" ,' IlIltlllnkmLJunthinking onon-

the
on-

filethefile oil t.ixtixtdXtax. qlJtgut'sguts( ( iicstii,', tl) , '( nIIriIIIrifIheSt.itIheStithitittIf ht ,' Stdft, ., < ' Inir'dsnirdsI ' ,'d ttJtoiJ< rprerp-

vpr
re-

verseversevpre<; theth. inuuiirnautIrthH I *' "II<"( > 1f Al.r.k.iAlrk.iAlrkiAikaiAI!
., jkd'' ., . 1"' ., 1tdXtax. , landtl'1Ilandtl1Ilandtl'1IWIInnate' ififwtWIwt '

areCJrp ever to be.itbeitbtilh"' ., If IfIit. , toIf "( ) rjrvidtiprovidi'II', '( wid) . "' , i slronq"tfOl1qtfOl1qstrorica" efec'<< onon-

omy
on-

omyomy dndanddndJJhandjohJJhjoh( ', Ifor( If Jiltonr( jiscplejiscple!" '( 1pll' II1r( 'ff', dl, illil-

lAlaskans

!
AlaskansAlaskcms
AlaskansAreAlaskcmsAre

Are you concerned ? IIIfIIyIfvinvouyvin, 'IJIJ' , wouldwuuld likeilklike-

more
!'moremort" inform itionItltic' 'IIIIin' wnlWrit!<) torItHforIt H ourI ) IH booklethooklet ThThtThp< ' .

Futureruturpotof Al.isk.1Alisk.1Alisk1AlikiAld., : .kdkd., ., Wh.itWhitWhdt. Al.iskAliskAld"kAldkAlislAld"kIII., " : insirisIII ShouldShlljldShccrililShlljld-
Know

Shccrili-

lKnow

)

Know AKnjtAl'l1J1Al'outAloutAl 'l1\J1'l1l1J1' \ loliI] <, , Ifffincl, HesounH . Hl)1Hl1, ) II ' es.indesindfinclffinclG-

overnmt
'"", dll., ' jj-

llGovernmt';OVtTnrm riiti-

itAlaska

II

Alaska ResourceResource-
Development

Resource-
Development

Resource-
DevelopmentDevelopment
DevelopmentCommittee
Committee
CommitteeiACtQA)i GAGAAl-

askaAlaska Oil & GaaGas AssociationAasociatim:AssociationS-

O1

Assoc iatim
SO1505">0 ')! W NorthernNortht> rn t!t'ihtsmhtsl'lhtsllhts'ihtsihts'' BlvdRlvdRlvd-

Arwhnrl
Blvd-

AnthoxicicAnrhoMcjcAnthoxicicArwhnrl,
, < J{'' AUskiAlaskaAI , kkii WSH44YP'iYPi">' ( ) J3


