Murkowski introduces
bill to shore up

sshareholders’ rights

Washington, A D T O
Legislation - which would  give

sharcholders more cm\lml in the
decision-making progesses of

large corporations was introdug

Ced inthe U.S. Senate by Senator

Frank’ Murkowski.

The legislation, ' cilled  The
Sharcholder Voting Rights Act,
would help ensure that the rights
ol sharcholders are adequately
protected in o hostile - corporate
takeovers, said Murkowski. R
Alaska,

Murkowski's  bill would re¢
quire any person who seeks to ad
quire more than 15 pereent ol a
Sarget’! corporation to make a
single offer to all shareholders for
the remaining outstanding shares
At an identical price.

The board of directors would
then have 10 days in which to a¢

Leeptor reject the offer. 11 the

board rejects the takeover bid, the
officer may. submit the bid to all
the shareholders, he said,

~ Murkowski explained that
hostile ' corporate take-overs

‘weaken the, capital structurel of

most companies, Heavy debt is
usuilly incurred by the offeron in
his or her attempt to buy out the
target company. After the
buyout, the debt is transferred to
the corpotation. ‘1
“The reverse iy also trug.
Sometimes corporations will pur
posefully put themselves in debt
to avoid a hostile takeover, !’
Murkowski said, ' |
Increasing a corporation’s deb
to acquire short-term profits over
long-term investments should be
a sharcholder decision, he said.!
“When the debt ihcreases, |
rescarch and development are af- |

fected because expenditures are |

curtailed,”” Murkowski said.

My bill is not for or against
gorporate lakeovers, It simply
gives sharcholders, a voice in
fundemental decisions affecting
their corporations, ™



