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RAGES
Hydaburg DemandsDemands-
P

Demands-
PublicPublicP blic Hearing
raginginA fiery controversy isis ragingraging
in Southeast Alaska over a dede-dede-
cision

de-
cision

-¬-
cision bybv' thetlJe Bureau of IndianIndlIndian-
AffairsAffairs 'tototo close the cannerycannery-
at

cannery-
atat Hydaburg .

The controversy first camecame-
to

came-
toto general public attentionattentIOn-
when

attention-
whenwhen a VISTA volunteer stasta-stat-
ioned

sta-stasta-
tioned

-¬-

tioned at Hydaburg wrotewrote-
Governor

wrote-
GovernorGovernor William A . EeanEgan that

BIAB1A had decided to comcombulCcombinecombulC-
cannery

combine-
cannerycannery operations of KlavKlawockKlawock-
and

Klawock-
andand Hydaburg at Klawock .

At a public meeting held a-a-a-
bout

a-
bout

a-
bout

-

bout a month ago , the VISTAVISTA-
volunteer

VISTA-
volunteervolunteer ,, Robert Mandell ,

said the BIA had disregardeddisregarded-
anan earlier agreement that cancan-can-
neries

can-cancan-
neries

-¬-
neries at eacheachofof the twotwo-

Southeastern
two-

SoutheasternSoutheastern communitiescommunities-
would

communities-
wouldwould operate in alternatealternate-
years

alternate-
yearsyears . He also said that thethe-
citizens

the-
citizenscitizens ofo( Hydaburg gavegave-
much

gave-
muchmuchmuchmoremore compelling reasonsreasons-
for

reasons-
forfor the (feasibleeajible! cannery operaopera-opera-
tion

opera-
tion

-¬-

tion at Hydaburg than at KlaKIa-KIaKla-KIa-
wock

Kla-
wock

-¬-

wock , that the officials couldcould-
not

could-
notnot refute the arguments , andand-
when

and-
whenwhen askedaskedspecificspecific questionsquestIOns-
could

questions-
couldcould not , or wouldwouldnotnot , propro-pro-
vide

pro-
vide

--¬

vide answersswers .

The letter of the VISTAVISTAvolvol-volvol-
sr

vol-
unteer

vol-
unteer

-
unteersr put Governor Egan inI a1\1\1-
somewhat

a-
somewhatsomewhatewhat awkward positionposluon inIin-

SecSeeSec lelleletters" C/I'mlnllCI'mlnllImlnllconcerning()/( ', ' Ihthethe-

cannery

,'

'Wlnf'ryWlnfrycannery' ' c( onlrovpr"yonlrovpryontroversv" on ppages1I1e< ,
2 and 4 .

that it was released and print'Prmt-'PrmtPrmtprint-'Prmt-
ed

print-
ed ' -¬-

DailyNewsed by the KetchikanKetchlkan Daily
News priorpnor to being receivedreceived-
by

received-
byby him .

HydaburgLaterLllter , a ministermm ister at HydaHyda--¬-
burg , andandothandothersothersoth rs have writtenwrItten-
in

written-
inin protestprow.tprowt. ttiwto newspapersnew8jJuper. andWIdWI-
dgovernment

and-
governmentgovernment agencies demand-demanddemandC-

ontinued

demand-

Continued

--

((ContinuedContinuedonon PagePoo . 8)881)



Raging .

,
.

Cannery Controversy . t.: .
( ContinueContinuede-tlnuetlnu- ..) frwr.Goes_. PaMPoPagel. 1)1))

ing a publicJlublic hearing on thethe-
matter

the-
mattermatter .
matterA
-AA-. A. H . WAlkerWlJker! , area creditCMlit ofof-ofof-

ficer
¬-

ficer of thee BIAB1A in Jiwamidlll\e8Udllle8UJuneau'\ ,.
told Tundra Times in an interinter-inter-
view

inter-
view

--¬

view that the decision to closec10close-
thethe cannery at HydaburgHydaburl{ waswas-
based

was-
basedbased on a consensusconsensull) bynyt>yy thethe-
BIA

the-
BIABIA ' Washington Staff., thetlIetlIe-
credit

the-
creditcredit office staffstaffatat Juneau ,
with "thethe"tiletile" firmflnn that doesdoM thethe-
audIting

the-
auditingauditing getting in Oft0/101op/ thethe-
picture

the-
picturepicture..."

Asked if the peoplePlOPle! in thethe-
communittet

the-
communitiescommunitiescommunittet! were consultedconsulted-
prior

consulted-
priorprior to the decision , WalkerWlIlkerWlIlke-
rsaid

Walke-
rsaidsaid that both communitiescornmU\lcornmUlcommunities-
naturally \ itiesities-
naturallynaturally wanted theirtheirclllmercannerclllmer-clllmercanner-canner-clllmer-
les

canner-
ies

-¬
iesles to operate but pointedpoinW/lpoinWlpointeidpoinWloutpointeidout/ outout-
that

out-
thatthat managers .ofof

.

of the twojtwo\twotwoytwoctwoycan\ cancan-ccan-
neries

¬-

neriesnenes were givengIVen the opporopoil
¬

tunitytll 1 to present budgets Tgldholdhold-

to
dd-

to '.to make presentations . {

Walker said that thetlIetlIedlCtdf-dfdlCt4-4dfs-
ion

dlCt-
sion

4l-
ion

$};I --

sionlion to close the cannercanne ig8ig8-
was

g
was primarily a matter oforof'eofeof'e-
nomics

'
ejb-ejbejb-

nomics

-

nomicsnationwideBIA, thatthot the nationwidenationWl\enationWlenationwidenationWle-
BIA

!\
BIABIArevolvingrevolving loonloan fundfundwfundwaswaswwaswas-
exhausted

,ss-
exhaustedexhausted .

Ross Miller , head of the inin-inin-
dustrial

in-
dustrial

¬-
dustrial development branchbranchofofof-
the

of-
thethe BIABlA in Juneau , termed thethe-
cannery

the-
cannerycannery operations a "losinglosing"losing-
proposition

"losing-
proposition

"
proposition " and suggested ifif-
they

if-
theythey were going to be welfarewelfare-
projects

welfare-
projectsprojects that they bebeoperatedoperatedoperated-
With

operated-
withwith welfare funds . He pointpuinlr-puinlrpuinlr-
ed

-,¬

ed out that nationalnationalchainnationalchainschainschainchains-
had

ss-
hadhad consolidatedconsolidatedandand diversidiversi-diversi-
fied

diversi-
fied

¬-
fied their operations in SouthSouth-South-
east

South-

east
-¬-

east Alaska and that IndianlndiIndian-
fishing

anan-

fishingfishing communitiescommunitiee wouldwould-
have

would-
havehovehave to do the snmosumosame if theythey-
hoped

they-
hopedhoped to makemoke money .

It might be pointed out inmm-
passing

in-
passingpassing that the big blackblack-
mark

black-
markmarkmarkonon011 the NationalNationnl BIABlABIArerere-re-¬-

volvingVQlving fundflmdflood is comprised byby-
the

by-
thethe cannery and fishing operaopera-opera-
tions

opera-
tions

-¬-

tions of the villages of KakeRake.,
Angoon ,. Hydaburg ,. and Kia-KiaKia-
wock

Kia-
wack

Kia-
wock

--

wockwack in Alaska..
At the end of 1962., their inin-inin-

debtedness
in-

debtedness
-¬-

debtedness for purchase andand-
operation

and-
operationoperation of canneries aiidDI.dDIdsaid. forfor-
purchase

for-
purchasepurchase of boats equalledequnlledequnlled-
nearly

equalled-
nearlynearly $44$'4 million . Since thatthat-
time

that-
timetime the total has gone over
$55'$5 Millionmillioll ,. comprising over 4040-
per

40-
perper cent of the national fundfund-
Over

..
Over 93 per cent of the fund'sfundsRind'sRindsfund's-
reserve

Rind's-
reserve

'
reserve for badLAd debts hathalJhaghalJ-
been

hag-
been

)
been tokentaken by the loans to thethe-
four

the-
fourfour communities .,

To supervise thetlIe loanhanMan propro-proprog-
rnm

pro-
gram

--¬

gramgrnm iain Southeast Alaska , thethe-
regional

the-
regionalregional BIA credit office isisis-
comprised

is-
comprisedcomprised of 21 personspersonsaverpersonsavert-
wice

,. joverpverpver-
twicetwice the size of the tapdittdittdits-
taff

( tt-
staffstaff in the WashingtonWashingtolWashingtol13IA! \13IA13IAPIA|\(BIA13I-
Aoffice

PIA-
officeoffice..

A five-yearfiveyear--- operating record
(1957-1962)(195719571962)19621957-1962( - >) shows that thethe-
Rake

the-
KakeKakeRake and Hydaburg canneriescanneries-
have

canneries-
havehave made profits , whereas thethe-
Klawock

the-
KlawockKlawock and Angoon canneriescanneries-
have

canneries-
havehave lostoat[oatmoneymoneyIlIQney . During the "'
five-yearfiveyear-- period the KlawockI<;Klawock-
cannery

lawocklawock-
cannerycannery had a deficitI! ficit ( operaopera-opera-
ting

opera-
ting

-¬-

ting costscoste over revenuereven ue earnearn-earn-
ed

earn-
ed

-¬-

ed ) of 1170,317.681170317.68117031768$170,317.68170317.6817031768U70,317U70317$ , ..8 ., and thethe-
Angoon

the-
AngoonAngoon cannery ( which burnedb1rnedb1rned-
early

burned-
earlyearly in 1961)1961>) a deficit of
$83,00083000$ , .

According to SecretarySecretury ofof-
InterIor

of-
InteriorInterior StewartStewmt L . Wall'sWallsUdnll'sUdnllsUdall'sUdalls'
1962 tasktssk force , "fishingfishing"fishing-
fleete

"fishing-
fleets

"
fleetsfleete of Angoon and KlawockKlawock-
areare physically inferior inIn-

boats
in-

boatsboats and gear to those ofof-
K&ke

of-
KakeKakeK&keKke& and Hydaburg and thatthat-
all

that-
allall four are deficient in thethe-
number

the-
numbernumber of large boats neededneeded-
toto leave the inlandinlandwatereinlandwaterswaterswatere

and fish in the deeper,, oceanocean'toceantocean't-
One

.""'
One of the recommendationsrecommdndationajrecommrecommdndationa-

jstressed
ndationljndationlj-

stressedstressed by the task forceforcforceforce-
was

'

was the needn d fortor canrieryclUlIlerycannery concon-con-
solidation

con-

solidation
-¬-

solidation . AccordingAccordAccordingtoIl/lIll/Illtoto thethe-
report

..
report:': "TheThe" big private comcom-comcom-
panies

com-

panies
-¬-

panies have stayed in busibasi-basibusi-basi-
nese

busi-
ness

¬-
nessnese in Southeast AlaskaAIAlaska-
largely

askaaska-
largelylargely through consolidation '

and diversification . UnlessUnless-
there

Unless-
therethere is a great increase inin-

the
in-

thethe salmonsolmon runs whichwhici\whiciwhicicanwhichcan\ can bebe-

sustained
be-

sustainedsustained for several ;, years ,
it seems unrealisticunrenlistic to assumeassume-
that

assume-
thatthat alloil of the native cannercanner-canner-
ies

--¬
iestoo can continue to operateoperate-
individunlly

operate-
individuallyindividuallyindividunlly without goinggoing-
more

going-
moremore deeply into the hole .

The situationsituotion is sufficientlysufficiently-
critical

sufficiently-
criticalcritical to warrant advisingadvising-
the

advising-
thethe villages that if they dodo-
not

do-
notnot adopt some plan for concon-con-
solidotion

con-

solidation :--¬

solidationsolidotion ,. they may not bebe-
able

be-
ableable to continue in the cancan-can-
nery

can-
nery

-¬-
nery business ..""


