Southeast stunned

by soaring rates

Flectne bills i Southeast Aliska willae e soutiny
and it s unlikely they T he eetting any better in the nea
future. The fishing town of Hoonal on Chichacof Ihand
expericnced 4 75 pereent morease moclectine rates in 197N
alone and owes the  Thoet-Hada Plectne Authorty
(THREA) more than 527000

I'hiree other villages. Kasaan, Kake and Angoon collect
ively owe the Juncau-based THREA about S300.000 Kl
wock 1s the only town under the authority not i arrears

i

S“We are notset up to bea Fhe national Rural Fleat
social service agency. says  nlication Authonty ardered
Bob Martin. THREA gener- THREA to mcrease tates by
al manager. “But we e tey- S pereent and to doanm
ing to osta! ish paviient mediate rate studyo Accord-
programs.” g to Martin, the tederal

Martin took over the top agency  ordered  develop
position late last vear after ment of “drastic collection
THREA got in trouble with and disconnect policies ™
the federal government be More stenificantly

cause of financial misman- THREA  was required to
agement. By followmg ted- come under the junsdiction
cral mandates and commu- ot the Alaska Pubhic Unh
nicating with rural consu- ties Commission. which will
mers, Martin s workme determone the regional

hard to bring the regional  authority s o Lor il
organization into stable oper

ation

structure

\lter complyinge with ted-
After  completing - maor cral pudehnes, the national
construction o sencrabion  REA released a N3N nnlhon
facilities i 1977 the suth- Joan 1o FHRE A The e
ortty was losmg money at o ponal oreanization used i
the wate of 8700000 per jnoney 10 pay oot ats debis
year Accounting  proces gnd streambme ats admins
dures  were e osuch bad grative oftice. But winle the
shape that 1t took awlide  guthority w operating more
before shortfalls were dis- etficiently - consumers i
covered. Tt was uncovered  pckme up an evorhitant
that  THREA  has  spent b
twice the amount of moncey SAlthough the people set
for which it had Toan auth- - ved by THREA have been

ority. (see RATLES, page three)
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\ mlnp for dlﬂm energy users,
.uimahd mewmomhfor-nnmfmllvol'w',w
- approximate cost based: on the rate scale of 27 cents per 300 KWH and
{23 cents for over 300 KWH.
Average Est.KWH's Cost per month
Wattage Consummed .
monthly
Water Heater 2,475 400 $104.00
Refrigerator/
Freezer (14
Cu. Feet). 325 112 30.24
Refrigerator/
Freezer (frost
free 14 Cu.ft). 600 150 40.50
Freezer (156
Cu. Ft.) 350 135 36.45
Freezer (Frost
free 15 Cu. ft.) 440 174 46.98
Range 12,000 90 24.30
Self-clean
cycle 4,000 4 1.08
Microwave
Oven 1.450 15 4.05
Clothes dryer 6,000 120 3240 .
Clothes
washer (inc. 500 164 44.28
hot water)
Dishwasher 1,000 120 32.40
{Inc. hotwater)
Coffeemaker 800 12 3.24
Blender 350 1 27
Frying Pan 1,150 15 4.05
CrockPot 240 8 2.16
Toaster 1.150 5. 135
Toaster oven 1,600 8 2.16
Radio 60 7 1.89
Record player 160 10 2.70
Television 200 36 9.72
B&W
Television/
B&W (solid 55 10 2.70
state)
Television/ 350 63 17.01
Color
} Television/
Color {solid 200 36 9.72
state)
Clock 2. 1 .z
Electric Blanket 190 15 4.05
Hair Dryer 400 2. .05
Portable heater 1,300 14 3.78

(cohﬁnued from page 1)
staggere?! By an enormous
rate increase, it appears that

'} the present rates are reason-

able,” according to Martin.

. “Contrary to popular belief,
! the * high - rates are. caused

not by the recent loans, but
by the extremely high costs
of generating with diesel-
electric sets. Fuel, opera-
tions, manpower, mainte-
nance and generating expen-
ses amount to over 50 per-
cent of the budget. Fixed
charges that go for the loan,
however, amount to only
nine percent.”

“We are not paying for the

money we lost,” Martin
said, “but it’s hard to get
the consumer to understand
that.”
' Martin believes rate relief
will only come in the form
of alternative power sour-
ces, such as small hydroelec-
tric projects. Unfortunately,
most energy options will
not work in the small-vil-
lages.

According to Chicago engi-
neer George Volland, Kla-
wock is the only town un-
der the authority where it
is feasible to construct a
hydro plant. Volland is
working on a study of ener-
gy alternatives for THREA
consumers under a $1.4 mil-
lion loan from the Alaska
Power Authority.

THREA hopes to receive
low-interest federal finan-
cing for a pilot project in
Klawock. But the soonest
the hydro plant could be in
service would be 1986.

“Otbher sites should look at
the use of wood chips in-
stead,” says Volland. “But
unless you've already got in-
dustry (such as logging to
create the chips needed for
burning), diesel is still pro-
bably more economical to
use.”

The present THREA rate
structure has been approved
by the APUC on an interim
basis only and will likely
change following a tho-
rough investigation of the
regional authority. Martin
predicts that electric bills
will jump even higher.
“Rates can’t stay the way
they are now,” he com-
ments. “The fuel surcharge
will increase. Diesel is 65
cents a gallon now and I
expect it will go to 80 cents
a gallon by the end of the
year.”

Martin ~ welcomes  the
APUC investigation. “We're
so busy with day-to-day
operations that we don’t
have the time to look at the
overall picture. Maybe they
will find for a rate reduc-
tion, but that’s not a strong
possibility,” he says.

“We’ll be looking at the

S ]

whole nine yards,” says Ray
Wipperman of the APUC.
“We’ll study construction
costs and the present rate
base.” He said it is possible
the case will go for public
hearing before the commis-
sion in September.



