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'BB'By MARGIE BAUMAN-

Shareholders

BAUMANAUMANVAUMANVAUMAN-

Sham
.

. '

ShareholdersSham
,' holders . of' Cook , InletInlet-

Region
Inlet-

RegionRegion , Inc . (CIRI ) ;, their ' an-ann-nan-

nual
n-

nual
an-

nual
-

nual meeting set for May 20 inin-

Anchorage
in-

AnchorageAnchorage , are taking sides in aa-

dispute
a-

disputedispute over whether $22$ millionmillion-
receivedn

million-
receivedreceivedreceivedn'),in a natural gas developdevelop-develop-
ment

develop-
ment

¬-

ment optionoRtion should have beenbeen-
claimed

been-
claimedclaimed asasis: income .

The placement of that $22$2-

million
$2-

million
$

million infl the income columnscolumns-

of
columns-

ofof CIRI'kCIRIkCIRrkCIRI'sCIRIsCIRrkannual' ' annual financialfmanci1"" reportreport-
states

report-
statesstates companyCOp1pany profits,, of moremqremore-
thanthanmqrethan$500,000500000$ , for 1977 ., DissiDissi-Dissi-

dent
Dissi-DissiDissi-

dent
¬-

dent board member ': DonaldDonald-
Wright

Donald-
WrightWright , the Alaska IndependencedependenceIndependence-
Party's

dependence-
Party'sParty'sPartys' gubernatorial candidateca'ndidate' ,

has charged thatthaL, the-thethefinancial-. financialfmancialfmancial-
statement

financial-
statementstatement issued by CIRI is falsefalse-

and
false-

andand misleading . In fact , the corpcorp-corp-
oration

corp-
oration

¬-

oration actuallyactu lly lost Almost, $1.51.515$1.5-
million

$1.5-
million

$ .

million , Wright said .,
'!

Meanwhile , five other dissidissi-dissi-
ent

dissi-

dent
¬-

dentententshareholdersshareholders filed suitsoit lastlast-

week
last-

weekweek , charging the managementmanagement-
ofof CIRI with fraud , improperimproper-
campaign

improper-
campaigncampaign practices , financialfinancial-
mismanagement

financial-
mismanagementmismanagement and attempts atat-

coverup
at-

coverupcover-upcoverup- . Of those five ,, four areare-

seeking
are-

seekingseeking seats on the CIRI boardboard-
and

board-
andand the fifth is an incumbentincumbent-
not

incumbent-
notnot up for re-electionreelection-- . The dissidissi-dissi-

dents
dissi-

dents
¬-

dents , at press time , were waitwait-wait-
fig

wait-
ing

¬-

ingfig to hear if a Superior CourtCourt-
judge

Court-
judgejudge would grant their requestrequest-
for

request-
forfor an order to cease and desistdesist-
the

desist-
thethe alleged actionsactfons and for court-courtcourt-
appointed

court-
appointed

-.
appointed observers at the elecelec-elec-
tion

elec-
tion

¬-

tion .

"AllAll" the allegations are basebase-base-

less
base-

less

¬-

less and false ,," said Roy Huhn-HuhnHuhn-
dorf

Huhn-
dorf

Huhn-
dorf

-

dorf , CIRI president . "It'sIts" ' aa-

campaign
a-

campaigncampaign gimmickgin1nick} on the partpart-
of

part-
ofof Jerry Ward (dissident inin-inin-

cumbent
in-

cumbent
¬-

cumbent director ) and his folfol-fol-

lowers
fol-

lowers
¬-

lowers to bring before the publicpublic-
their

public-
theirtheir falsehoods and hhalftruths-
which

half-truthshalftruthslf-truthslflftruths-
which

-

which the state'sstates' truth-in-proxy-truthinproxytruthinproxys-
olicitation

truthinproxys-
olicitation

truthinproxys-
olicitation

- - -

solicitation laws prevent themthem-

from
them-

fromfrom doing . By filing a compcompocomp-compo-
laint

comp-
laint

¬-

laint these falsehoods and half-halfhalf-

truths
half-

truths
-.

truths become public recordr cord ,"
he said .

DissidentsDissidentsseekingDissid nt ,;-seekingseeking-seekin . seatsits;, thisthis-
year

this-
yearyear are ., FredFre l< , HrBahrjHr.B.ahlHrB.ahlHrBahlJi ;;.,Baltr.

,';, Jessie:JeJessie-
Lanman

sie .

LanraanLanmanJanman., ,. FrankFranlc PeratrovichPeratrovicb , andand-

Anna
and-

AnnaAnna: StarforthStarfortJt . Wright 1sis NOTNOT-
listed

NOT-
listedlisted inthethe suit . .

GeorgejGeorgeGe rge KtisteKristeKdste ,; vice presidentpresident-
ofof administrationadniinistratiunadnijnisadnijnisatiati n foffoIfor' CIRI , sayssays-

the
says-

thethe disputed ,;., $22$ million was rere-rere-

ceived
re-

ceived
¬-

ceived through1through, ' a complex concon-con-
tract

con-
tract

¬-
.

tract ., "WeWe"WgWg",.VV! receivedrecetedrecet ed $22$.77 mUlionmillionmijJion in
'-

that
t-

hat'.
1977 as an advance thathatthatwould' .wouldwould-wouldwould-
be

would-
be

.-
be credited against the purchaseppurchase-

of
rchaserchase-

ofof gas , starting sometime in
1982 or sometime thereafter , ifif-

the
if-

thethe gas compariycompany decides to toto-

exerci
to-

exerciseexerciseexerci the optionoption'KristeoptionKriste,,"" 'Kriste said .

,, If they decide not to exerciseexercise-
the

exercise-
thethe option , they have no otherother-
right

other-
rightrightiright,!, title or interest.. If theythy ex *.

. ercise the optionoption'theyoptionthey, 'theythey' will alal-alal-

ways
¬.-

waysway pay Cook Inlet Region thethe-

highest
the-

highest
.

highest price in Cook Inlet forfQrfor-

theirtheir gas at the time they take itit-

and
it-

andand will apply that $22$ million asas-

a
as-

aa credit against the futurefuture-
pqce

future-
pricepricepqce ." _

'1' .

But the dissidents .- pointpointto-toto.todo.to-

a
do-

a
-.

a note inin.,. the financialfm ncl 1l1lstatementstatementstatement-
prepare.d

statement-
preparedpreparedprepare.d. by the accountingaccouhtin firmfirm-
of

firm-
ofof Peat , Marwick , Mitchell&CoMitchellCoMitchelI&CoMitchelICo& .

which states in part thatthat.the". ...:-.the.thethe-. .the-

company
.the-

companycompany has includedIOcJuded as naturalnatural-
resource

natural-
resourceresource income $22$ million rere-rere-

ceived
re-

ceived
¬-

ceived pursuantpurs ant to an agreementagreerttentagreement-
with

agreerttent-
withwith Pacific LightingUgh ting Gas DevDev-Dev-

elopment
Dev-

elopment
¬-

elopment Company which , inin-

our
in-

ourour opinion , should be deferredferreddaferredddaferred-

in
ferred-

inin order to conform with genergener-gener-
ally

gener-
ally

¬-

ally accepted accountingacco nting principrinci-princi-
ples

princi-
ples

¬-

ples . If this amount were deferdefer-defer-
red

defer-
red

¬-

red , total liabilities would bebe-

increased.and
be-

increased.andincreasedincreased.andincreasedand... .and net income ... .

would be decreased by $22$ millimilli-milli-

on
milli-

on
¬-

on .,.""

"It'sIts" ' an 'attemptattempt' at a cover-covercover-
up

cover-
up

cover-
up

-

upup/upupsaid,/'"'' said LarimanLanmanLariirian ,.. "It'sIts" ' allallinin'in-in'in-

the
'- in-

thethe annual report , but howhow-
many

how-
manymany people read the last page ?

They'veTheyve' got the net profit writwrit-writ-
ten

writ-
ten

¬-

tenten down as $519,196519196$ , ." BahrBabrBabr-
said

Bahr-
saidsaid CIRI lied to shareholders .

1!' Huhndorf countered there

were no lies , that the corporacorpora-corpora-
tion

corpora-
tion

¬-

tion is in good shape financialfinancial-financial-
ly

financial-
ly

¬-

, ly and that CIRI was justifiedjustified-
inin claiming the $22$ million as inin-inin-

come
in-

come
¬-

come .

As for the auditor'sauditors' statestate-state-
ment

state-
ment

¬-

ment , Kriste said the accounaCcoun-aCcoun-
tants

accoun-
tants

¬-

tants took the conservative viewview-¬.-

point that thethe corporation-couldcorporationcouldcorporationcorporationcould-
choose

-. couldcould-

choosechoose to book the $22$ million asas-

income
as-

incomeincome for '77 or not , and thatthat-
not

that-
notnot to do so would be the normnorm-norm-
al

norm-
al

¬-

al practicepracticeUbut"butbutUbut" there'stheres' absoluteabsolute-absolute-
ly

¬-

ly nothing illegal in doing thisthis-
and

this-
andand any allegationllegation to that exex-exex-

tent
¬.-

tent is absolutelyabsoluteIv false"hefalsehefalse"htfalseht," said .


