
, ArcticArctie Gas
'

Projects Cost ofof Natural GasGas Pipeline in Alaska
WASHINGTON , D.CDC. . - PlansPlans-

to
Plans-

to
Plans-

toto buildbuildaa 2,600-mile2,6002600mile,600-mile,600600:! , - largelarge-dia-largedialargedia-largedialargedia-
meter

largedia-
meter

-dia-diadia-

meter
-

meter pipelinepjpeline to tap prolificprolific-
hew

prolific-
newne\vnevhewnew\ , sources of natural gasg s inin-

Northem
in-

NorthernNortheinNorthemNorthern Alaska and CanadaCanada-
moved

Canada-
movedmoved forward today when AlasAlas-Alas-

kan
Alas-

kan
¬-

kan Arctic Gas Pipeline ComCom-Com-
pany

Com-
pany

¬-

pany filedfiledwithwith the Federal powpow-powpow-

er
¬-

er Commission data on capitalcapital-
costs

capital-
costscosts , financing and transportatransporta-transporta-
tion

transporta-
tion

¬-

tion costs of tjiethe, Alaskan segseg-segseg-

ment
seg-

ment
¬-

ment of the pipeline .

Total cost of constructing the .,

200-mile200mile1op-mile1op- U.SUS. . portionporti n off the lineline-

from
line-

fromfrom Prudhoe Bay , Alaska , toto-

the
to-

thethe Canadian border in the YuYu-YuYu-

kon
Yu-

kon
¬-

kon is estimated at about $590590$590-
n1ilJi

$590-
million

$
millionn1ilJi n , based on 1974 costscosts .

The 22,400-mile2,4002400mile400-mile400mileAOO-mileAOO, - Canadian porpor-por-
tion

por-
tion

¬-

tion will cost about S555 billionbiUion atat-

Initial
at-

initialinitial capacitycapa .ityity. of 3.253253.15315. billionbillion-
cubic

billion-
cubiccubic feet per day based on 1974J1974-
costs

974974-
costscosts as shown in the 'NovNov'

. 15ISIS-

filing
15-

filingfiling of Canadian Arctic GasGas-

Pipeline
Gas-

PipelinePipeline Limited with tnetoethe NaNa-NaNa-

tional
Na-

tional
¬-

'

tional Energy Board .

This brings the costccostst of thethe-

complete
the-

completecomplete 2,600-mile2,6002600mile2.600-mile2.600mile2.600,. - linehne to thethe-

U.S
the-

U.SU.SUS. . border to about S5.6S5655.6556. bilbil-bil-

lion
¬.-

lion .

The financingfmancIng. exhibit filedfiled-

expresses
filed-

expressesexpresses confidencecontdence that suffisuffi-suffi-

CIent

suffi-

cient
¬-

cient funds willwII] be availableavallabl inIn-

the
in-

thethe capitalcapnal market under reasonreason-reason-
able

¬.-

ableJble normal market conditionsconditions-
lJ

conditions-
toluto( lJ finance11ancet the hueehuge I.S-Cana-I.SCanaI.SISCanall.S-Cana-ll.SCanall.SllSU.S-Cana-U.SCanaU.SUS'

. . - -

dian construction project , withwith-
aa capital structure of 251525equity25equitya-
nd

%
.,
equityquityquity-

andand 75% debt ., , . ,

The Alaskan lineline'wouldlinewould' would transtrans-trans-
port

trans-
port

¬-

port two billion .cubiccubic., feetfegtfe t ofof-

natural
of-

naturalnatural gas per day at3t thetthee outout-ouout-
set

t-tt-
set

¬-

set , rising to 2.25225. billion afterafter-
two

after-
twotwo years of operation .

'

The Canadian section of thethe-
Hne

the-
lineIrneHneline ; carrying both Alaskan andand-

Mackenzie
and-

MackenzieMackenzie Delta 'gasgas'
, is basedbased-

upon
based-

uponupon an initial capacity of 3.253253.25-

billion
3.25-

billion
.

billion cubic feet per day , movmov-mov-
ing

¬.-

ing to itsitsdesign., design capacitycap dty of 4.5454.5-

bmion
4.5-

billion
..

billionbmion cubic feet per day withinwithmwithm-
two

within-
twotwo years . ,

TransportationTransportaiiTransportaiinn charges forfor-

carrying
for-

carryingcarrying the( he gas from PrudhoePrudhoe-
Bay

Prudhoe-
BayBay toto.thetothe. the border are estimatedestimated-
toto approximate S1.00-S1.05S100S1.05S1.00S100S1.05S10551.00-51.05510051.0551.00510051.055105$1.00-$1.051001.05$1.00100$1.05105$ . - $ . perper-

thousand
per-

thousandthousand cubicubjc feet during thethe-
initial

the-
initialinitial operating stages ,. decliningdeclining-
thereafte

declining-
thereafterthereafterthereafte r .

Of this amountam lnt , the transtrttraris-traristraris-

portation
: s-ss-

portation
¬-

portation charges on the AlasAlas-Alas-

kan
Alas-

kan
¬-

kan-kankanportionkan -' portion are estimated atat-

about
at-

aboutabout 20 cents per thousandthousand-
cubic

thousand-
cubiccubic feetfee t in the early stagesstages-
with

stages-
withwith subsequentsubseql1ent reductionsreducttons .,

These estimates oiotof charges areare-

based
are-

basedbasedbaseduponupon the actual costs ofof-

"erVlces

of-

servicesiervices"erVlceserVlcesservices" plus an illustrative 15ISIS-

per
15-

perper centccnt return on the equityequity-

Investment
equity-

investmentinvestment ..

Constructionronstrllctlon of the AlaskanAlaAlaskan-
pipeline

kankan-
plpclinepipelineplpcline willwLl1 be coordinated with

the buildingbuilding of the CanadianCanadian-
line

Canadian-
lineline through the Mackenzie Riv-RivRiv-

er
Riv-

er
-.

.-

er
e- r,.
er ValleyVa1ley . The exhibits filed forfor-

the
for-

thethe Alaskan portion are basedbased-
upon

based-
uponupon preconstructionpretonstructionpreionstruction: activity in
1977 , laying of pipe starting inin-

No
in-

NovemberNovemberNo enlber , 1979 , and operationsoperations-
beginning

operations-
beginningbeginning in mid:1980mid1980mid-4980mid4980mid :- 1980 .

AllAllofof the Alaskan gas carriedcarried-
inin the 2,600-mile2,6002600mile2.6QO-mile2.6QOmile2.6QO26QO,. - line would bebe-

delivered
be-

delivered
'-

U.S
U-

.S
U- S'-

U.S
U-

.S
U- S'delivered to U.SUS. . customers asas-

we1l
as-

wellwellwe1l as any Mackenzie Delta gas

potentialCanadianfoundgasfoundto be surplus to potential
Canadian requirements .

The line 'wouldwould' link the PrudPrud-Prud-
hoe

Prud-
hoe

¬-

hoe Bay provedprovednaturalnatural gas rere-rere-

serves
re-

serves
¬-

serves of-ofof26-' 26 trillion cubic feet ,

or more than 101010c%%% of the totaltotal-
U.S

total-
U.SU.SUS. . provedprovedreservesreserves ,. directlydlI'ectlydlIectlydlI'ectly-
with

directly-
with

'

with gas-shortgasshortgas.shortgasshort-. markets of thethe-

lower
the-

lowerlower 48 state'sstates' through connectconnect-connect-
ing

¬.-

ing systems .

The gas transported by thethe-
Arctic

the-
ArcticArctic Gas pipeline will be pickpick-pick-
ed

pick-
ed

¬-

ed up at the border and deliverdehver-dehverdeliver-dehver-
ed

deliver-
ed

¬-

ed to all parts of the UnitedUnited-
States

United-
StatesStates by companion pipelinepipeline-
projects

pipeline-
projectsprojects of Western ., Midwestern ,.

and Eastern gas pipelineplpelme and disdls-dlsdis-disdls-

t

dis-

tribution
¬-

tributiont ribu tion companiescPl11panlcs .

ApplicationsApplkatlons forfur approval toto-

const
to-

constructconstructconst ruet the linehne werewe re filedledtiledt lastlast-

Iarch
last-

larchMarch\IarchIarchlarch\ 21j with governmentgovernmcntgovernment agenagen-agen-

CICS

agen-

cies
¬-

'
ciesCICS in111 WashingtonWashing'ton and OttawaOttwa; ,.

following moremorc than five yearsycaryears-
ofofofIntensiveintensive technicallechl11caJ.,. engineerengineer-¬.-

ingmg and environmental studiesstudies-
which

studies-
whichwhich to date have cost morenlOrcnlOrc-

than
more-

thanthan S70570$7070$ million .


