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A study to determine if a US
japanese gas system would be feasi-
ble has concluded that additional
markets outside japan will be needed
to justify an alaska gas pipeline pro-
ject according to arco alaska inc

the alaskan asian gas system pre
feasibility study which began in april
1985 was conducted by arco as the
US operator and IEE as the japanese
operator yukon pacific corp was a
participant in the study and the state
of alaska was an observer

the study included the conceptual
design and cost estimate for deliver-
ing 14 million tons a year of liquifiedliquefied
natural gas to japan it was estimated
that the project cost for facilities in
alaska would be 8648.648048.04 billion in con-
stant 1986 dollars

the needed facilities would include
a gas conditioning plant a pipeline
system and a liquefaction storage
loading terminal

the LNG carriers needed to carry
the gas to japan would cost an
estimated additional 2372.37 billion it
would take I111I1 years to complete the
project according to the study

the japanese operator conducted
the study of market demand in japan
which concluded that additional
markets outside japan would be re-
quired to use the project capacity in
addition a bridging supply of
energy would be required before the
1998 startup to preserve the japanese
market for alaska gas

US and japanese partners in the
project met in tokyo recently to
analyze the study results they have
agreed that no further study is war-
ranted at this time


