BSNC moves
to repay
village corps.

by E. W. Piper
e i Turnadow Tiimes

The Bermg Strans Native Corpora
tiom has Niled @ seres of motions
federal bankruptey court in an etfon
o regain some of its financial balance
before Jupe 30, the end of the come
painy ‘s liscal yeur

One of the monons would  alliow
BSNC o pay off about $4 mllhon
secured debl owed o 1o village cor
pommnons by trunsfernmg oy sbsucbace
rights to the villoges

Two other motions would allow the
regional corpormtion o generite
come by amending an existing tay
sharing agreement with Del B Webh
Corp O Phoemx and entering o o
similr pgreement with ARG In
dustnes of Los Angeles,

The wix sharing agreements allow i
company that has lost money © join
lorces wath a profitable corporaton
secking o0 reduce o Tederal b
labiliry

Bering Straits s irymng o get hiuck
o s feer after filing for bankrupey
in March T986. The recent moticns,
filed May 29 anl June 1, will help the
company lay o foundation lor a full
rearganization plan ot will present 1o
the court, avcordimg 16 company
olfcials
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The federal count overseeing
BSNC's finuncial reorganizanon i
seheduled o consuder the motions at
a heanng in Ahnchorage June 15

The company hopes wants 1 act on
1S propesads quickly, soon can stan off
the new  fiscal year noa sironger
Hron

The fomr recent proposals are related
i a very complicated way

Hut simply put, the pockage of pro-
posals  would repay part of  an
estimuted $ES olhon the reglon owes
It village corporations, keep Native
corporation Land and s subsurfsce
rizhts in Native hands while the region
recovers, and generate some cash in
vome for BSNC

Ciuess and Rudd, the Anchorage law
firm representing BSNC, says that
cven though the regionil corporation
s transferring subsurface nights, 1 s
i avondimg s obliganons under sec-
tiom 7)) of ANCSA

That section states that. regional vor-
porations  must share their income
carned from subsurface development
with  all  the other regional
COrporations,

In 1981, BSNC owed $8 million
From the |7 villige corporations in the
region. BSNC secured the loan by
r’ltdgmg the value of its subsurfnce
andds, less whatever 700 commitments
there would be.

Theough a nuneral development,
BSNC wiis able o repay one of the
villages, Council. However, BSNC
el planned 1o repay the remander of
the debt with 701) receipis it expected
1o come i from other corporations
When the revenuies did o turn ol 1

be as high as expecied, BSNC was
caught short.

By 1986, the time of the bankrupi-
ey filing, interest had raised the
ariginal debt o nearly %15 million.

Only about 34 mullion s secured
debi; and BSNC hopes the subsurfuce
transfer 10 the villuges will take care
of that amouwnt

Aftorneys are expecied o hrgue thal
this proposal sausfies 7(1) obligations.
because the deeds of (rust backing the
secured debt coversd only BSNC's
progected share of subsurface income.
cstimated ar about M) percent of the
total

I approved, the transter might have
another benefit for Bering Straits

“This will eliminate debt,”” reads a
miotion dated May 29, “and, its an-
ticipated. have the addional effect of
generating a loss that can be utilized
by a prolitable busipess entity, ™

Here™s where the maotions o amend
url set up the lux sharing agreements
come in.

The transfer of the sybsurfuce lands
would also show: up as a loss on the
BSNC books. It would then be able 10
use that loss 1o join forces with AFG
Industries of Los Angeles. Under this
areement, BSNC would be able o
genemie some income based on the
amount of their overall losses, while
AFG's federal max hability would be
reduced.

According o the molions, altormeys
for BSNC and 1s creditors discussed
the proposal in a meeting several
weeks ago. In addion, the substance
al the proposals was (0 be explained
to all parties involved belore June 12
the deadline for Tiling objections



