
state to receive
287 million

in oil settlement
JUNEAU gov steve cowper

announced recently that the state and
atlantic richkirichfirichfieldbeldield and arco alaska
inc have reached a settlement of a
13 year old oil price dispute with
north slope producers under which
ARCO and atlantic richfield will pay
the state 287 million

under state law 25 percent of about
71 million of the settlement payment

will be deposited in the alaska per-
manent fund the rest will go to a
statutory budget reserve pending
voter approval of a constitutional
budget reserve fund on the november
general election ballot

if the constitutional reserve fund is
passed most of the arco settlement
and all other litigation money will go
into the fund to cushion alaska against
the constant price fluctuations of the
world oil market

at issue is a complex dispute dating
back to 1977 over the price the state
was to receive for royalty oil the 12512.5
percent the state owns from the
prudhoe bay and kuparuk fields


