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SEAUSKASEALASKA DOUBTSDOUBTS13TH1313TH13THREGIONTHREGIONTH

REGIONI

Southeast Group InvitesInvites-

Tlingils

Invites-

TlingitsTlingitsTlingils and Haidas toto-

Enroll
to-

EnrollEnroll in SEALASKASEALASKAB-
yByUy JOYCE ZIMMERSCHIEDZIMMERSCIIIEDZIMMERSCHIED-

Whether

ZIMMERSCIIIED-

WhetherWhether or not a 13 Native Regional CorporationCorporation-
should

Corporation-
shouldshould be organized under the Alaska NativeNati\-eNatie\- ClaimsClaims-

Settlement
Claims-

SettlementSettlement Act continues to be a highly contioversiacontwversialcontioversialcontwversial-
tr

contioversial-
tr

)

tftr pic . Information , opinions and arguments have beenbeen-

presented
been-

presentedpresented by people on both sides of the topic .

One group presenting theirtheir-

vlewpomt
their-

viewpointviewpointvlewpomt is1\11the\ the SLALASKASEALASKASEALASKA-
CorporatIOn

SEALASKA-
Corporation

:
Corporation , one of the 1212-

Alaska
12-

AlaskaAlaska Regional corporationscorporatIOns-
already

corporations-
alreadyalready inm existence . Their standstandI-

Sis that NativesNal1ves would havehave-

nothing
have-

nothingnothing to gamgain andmd< much to loselose-

by
lose-

byby orgam/mgorgammgorganillngorganizing/ and enrolling in a

13 regional corporation .

Under the[ he Settlement Act ,

the boardboardofof directors say ,.

Alaskan Natives willwillreceivereceive 4040-
million

40-
millionmillion acres of land . SubSub-Sub-

surface
Sub-

surface
¬-

surface estate titleshtles to the landland-
will

land-
willwill be held by the 1212eXlstmg12existingexistingeXlstmgeXlstmg-
corporatIOns

existing-
corporationscorporations inm trust for one

anotherJnother andJnd for the corporationcorporJtloncorporJtlon-
stockholder

corporation-
stockholdersstockholdersstockholder .

SfcALASKASI.ALASKASIALASKASEALASKA:. , servingservtng thethcthc-

Southeast
the-

SoutheastSoutheast region of the StaleStJteState ,

would receiverecclve approximatelyJppruxlmJtelyJppruxlmJtely-
12lh12/412412lh12 '/ per cent ofofrevenueofrevenuesrevenuesrevenue\revenuerevenuede\ dcdede-

nved

de-

rivedrivednved from the other 1III1I regionsregionregions-
and

'
andJndJndJboutandaboutaboutJbout 42te42lh42/4242per/ per tentcent(,ent ofof-

revenues
of-

revenuesrevenues corningcornmg from subsub-sub-

surface
sub-

surface

¬-

surface estate ofofallall Native-NativeNJl1ve-NJl1veNative-

owned
NJl1ve-

owned
Native-

owned

-

owned landlandinin the SoutheastoutheastSoutheast-

region

outheastr-

egIOnregion .

The 12'A12A12lh12 '% per cent resultsresults-

from
results-

fromfrom Section 7(1)717l( ) of the Act ,

which statestates , "SeventySeventy" perper-

centum
per-

centumcentum ofofallallallrevenuesrevenues receivedreceived-

by
received-

byby each Regional CorporationCorporation-
from

Corporation-
fromfrom the timber resources andand-

subsurface
and-

subsurfacesubsurface estate patented to it ,

pursuant to this Act , shall bebe-

dIvided

be-

divideddivided annually by the RegionalRglOnalRagionalRglOnal-
CorporatIOn

Ragional-

Corporation
:

Corporation among all twelvetwelve-

Regional

twelve-

RegionalRegional Corporations orgam/edorgamedorganILedorganizedorganILed-

pursuant
organized-

pursuant
/

pursuant to this section accord-accordaccord-
to

-

to the number of Natives enen-enen-

rolled

en-

rolled

¬-

rolledrolledinmIn each region pursuant totdtd-

sectIOn

td-

section

:

section 5 "
MultiplyingMultlplymg the estimated 18It18-

perper cent of the Natives enrolledenrolled-
by

enrolled-
byby the Southeast area by the 71)717070-

per
70-

per

)

per cent specified in the ActAct-

produces
Act-

producesproducesproduces2Vt\2Vt2Vt12h12\ ' per cent TheThe-

Continued

The-

Continued

The-

Continued( Continued on page 6)6)
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remainingremamll1g 30 per cent wouldwould-

come
would-

conecomecone fromfront revenues deriveddenveddenved-
only

derived-
onlyonly from the SoutheastSou theast region .

ProvisionsProvlSlons of the subsectionsubsection-
quoted

subsection-
quotedquoted , it adds , would," ould not applyapply-

toto a.II. 13th region , itII one shouldshould-
be

should-
hebehe formed .

SEALASKA directors statestate-

that
state-

thatthat monemoney comingcomll1gconing solely fromfrom-

the
from-

thethe Alaska Native Fund willwill-

total
will-

totaltotal roughly $173173$ millionmllhon withwith-with-

out
with-

out
¬-

out consideringcOl1Sldenng returns fromfrom-

mtneral
from-

mineralmineralmtneral rightsngh ts .

DuringDunng the next 13 to 1515-

years
15-

yearsyears , they say , the corporationcorporacorporation-
must

tlontlon-

mustmust'' distributedlstnbute more than $8686$86-

million
$86-

million
$

million intn dividends to stockstock-stock-

holders
stock-

holders
¬-

holders not enrolledenrolledInin villagesvillages-

and
villages-

andand to Southeast village corcor-cor-

porations
cor-

porations
¬-

porations . A similar sum willwill-

be
will-

bebe retainedretamed by them for intn-tnin-intn-

vestmen
in-

vestments
¬-

vestmentsvestments .

The controversy arisesames overover-

the
over-

thethe advantages and disadvantagesdisadvlI1tagesdisadvlI1tages-
of

disadvantages-
of

,

of formingformmg a 13th corporation .

Besides the fact that Natives soso-

enrolled
so-

enrolledenrolled would not be eligibleeligible-

toto receivereCCIve SEALASKA subsursubsur-sub ur-ur¬-

face estatee tate revenues , they wouh1WOUI(1WOUI1wouldWOUI(-

1also

would-

also
(

also exchange sharesshJres inm a heavilyheavIly-

capltahled
heavily-

capitalizedcapitah/cdcapitahcdcapltahledcapitalized/ , andlI1d, therefore potenpoten-poten-
tlJlly

poten-
tially

¬-

tiallytlJlly morestore profitable , corporacorpora-corpora-
tion

corpora-
tion

¬-

tion for shares inm a smaller one .

The benefits , SEALASKA inm-min-inm-

dlcates
in-

dicates
¬-

dicatesdlcates , would necessarily bebe-

smaller
be-

smallersmaller..

AdvantagesAdvJntages set forth by supsup-sup-

porters
¬.-

porters of the 13th corporationcorporation-
mcIuded

corporation-
includedincludedmcIuded (1)1( I ) eliminationellmmatlOn of thethe-

nsk
the-

riskrisknsk the other 12 corporationscorporations-
might

corporations-
mightmight discriminatedlscnminate againstagatnst "nonnon"non-"non-
resident

"non-
resident

" ¬-

resident " stockholders bybyIssumgbyissuingissuingIssumgIssumg-
stock

issuing-
stockstock shares carryingcarrY1l1g less rightsnghts ,

(2)2( ) residence nearer corporationcorporation-
headquarters

corporation-
headquartersheadquarters , with greater con-concon-

rol
con-

rol
con-

rol
-

rolrolandand participation rightsnghts and
(3)3( ) increased likelihoodhkellhood that 1313-

corporatIOn
13-

corporationcorporation programs wouldwould-

better
would-

betterbetter serve "non-resident"nonnonresident" - " NaNa-NaNa-

tives
Na-

tives
¬-

tives than would programs underunder-under-
taken

under-
taken

¬-

taken by an Alaska regionalregional-

corporatIOn
regional-

corporationcorporation .

All of these advantages areare-

not
are-

notnot what they shouldhould be , saysay-

the
say-

thethe SEALASKA people ToTo-

begm
To-

beginbeginbegm with , it is illegal for anyany-
stockholders

any-
stockholdersstockholders to be issuedissueditin111-111it-it11-

1fenor
it-

ferior
-¬-

feriorfenor stock shares . Also , theythey-

pomt
they-

pointpointpomt out , corporations moremore-

often
more-

oftenoften than not are spreadspreadoverover aa-

wide
a-

widewide area with no harm toto-

stockholder
to-

stockholdersstockholdersstockholder. involvedII1volved .

And , like most other corcor-cor-

poratIOns
cor-

porations
¬-

porations , the AlaskaAla "aa" Native rere-rere-

gIOnal
re-

gional
¬-

gional corporations arearc managedmanaged-
by

managed-
byby the boardboardofof directorsdirectors-
Stoc"holder

directors-
StockholderStockholderStoc"holderStocholder" participationpJrtlclpatlon wouldwould-

rnvolve
would-

involveinvolvernvolve proxy votingvotmg simplyIITIplysimply-
because

IITIpl-
ybccJmebecausebccJme of the corporationscorPfJtlons() si/esiesllesize/ .

ThereforeTherelore , "non-resident"nonnonresident" - " NaNJNa-NaNa-

tives
¬'-

tivestlve , whose\ hose needsnccd would\ ould propro-pro-
bdbly

pro-
bably

¬-

bablybdbly be much the sameSJITIesaute asa , thosetho\ethoethoeh-

Vlng
those-

Irving
\

livinghVlngIrvinghVlngwlthll1Irvingwithinwithinwlthll1 AlaskaAld "JJ" , would havehJvehJve-

the
have-

thethe samesaute rightsfights and privilegespflvdeges .

With thesethe e pro andandconconcon-

arguments
con-

argumentsarguments , the SEALASKA corcor-cor-

poration
cor-

poration
¬-

poration presents its case forfor-

not
for-

notnot formingformll1g an additionaladditionalrerere-rere-

gIOnal

re-

gional
¬-

gional corporation for Natives ..

Applications for enrollment maymay-
be

may-
bebe amended by the applicantapphcanapplicant-
before

tt-

beforebefore March 303D , 1973 , statesstates-

John
states-

JohnJohn Borbridgeorbndge Jr , presidentpresident-
and

president-
andand chanmanchaflmanchairman of the boardboardofofof-

SEALASKA
of-

SEALASKASEALASKA Corporation .

So any Natives wishingwlshll1g toto-

change
to-

changechange their vote one way oror-

another
or-

anotheranother may do so before thisthis-

date
this-

datedate . HelIe concluded by urgingurgll1gurgll1g-
eligible

urging-
eligibleeligible Natives to re-enrollreenroll- in11111-

1the

in-

thethe Southeast Alaska regionregIOn-
before

region-
beforebefore the March deadlinedeadlme .


