Regional leaders meet again on resource distribution
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Representatives from the 12
regional corporations involved in
hammering out an agreement on
distribution of resources among
the regions were back at the con-
ference table this week discuss-
ing timber, compliance with any
agreements and revenue deduc-
tions.

The representatives, designa-
ted as principles of each region,
met for two, nine-hour day ses-
sions at the Anchorage Westward
Hilton on Monday and Tuesday.
The cadre of principles, attor-
neys and consultants was sche-
duled to return to the confer-
ence room Wednesday to con-
tinue discussions.

This weck’s meeting on' the

issue known as “7-1" is not ex-
pected to yield any. immediate
agreement but the people who
are laboring over a 60 page
agreement predict that the six-
year-battle may end by late
summer or carly fall.

Predictions for the conclusion
to the discussions come from
various principles such as Aleut
Corp. Presideny Agafon Krukof
and Sealaska principle Roger
Lang. Sealaska chairman of the
board Byron Mallott who is ac-
ting as moderator for the dis-
cussions, is cautiously avoiding
predictions.

All parties, however, are plea-
sed with the progress that the
talks have taken since being
taken over from lawyers by the
corporation leaders.

The lawyers were brought

into the matter in 1975 when
the Aleut Corp. filed a “friend-
ly™ lawsuit asking judicial deter-
mination of the working of the
brief one or two line 7-1 provi-
sion which states simply that all
the regional corporations  will
share equally 70 percent of na-
tural resource and timber deve-

lopment.
The resources coming under
that classification include oil.

gas, sub-surface mineral extrac-
tion and timber.

Discussions had been handled
until March principly by attor-
neys. but were taken over then
by the Natiye lcadership and de-
signated “lhn fepresen-
tatives. Al meeting held
since then, the leaders feel they
have gotten much farther than
they ever would have had the

attorneys and courts continued
action, said Krukot

The hugaton s pending.
however, and the regional lea-

ders are working 1o avond ture.

ther htigation

“We thought back then that
we could have the court make a
judicial and umely detenmina-
tion,” said Mallot. “We found
out that that wasn't possible.”

One reason for the lengthy
discussions is the complexity of
the issues at hand

Matters under discussion are
as far ranging and as specific as
definitions of revenues, consider-
ation of revenues derived from
production in the absense of in-
vestment, derived from active
development, non-ash revenues,
rights and benefits not subject to
distribution such as prefe

hing, obhgations. fand ~elece
tion. scholarships. etc

The state of the resources
#othey are actual ibouices
ke Lmbet o1 putenital re-
sources such as oif and gas. and
mineral  deposits. also weighs
heavily

In the disucssions, the inter-
ests of several groups of peoples
must be considered  heavily
the region m which the resource
1 focated. the other regional
corporations, village regions and
the shareholders of all classi
fications of regions. .

An example put forth by Mal-
lot was the consideration of oil
The region which-owns the land
underwhich oil is found is the
deal-making region and has inter-
ests and expenscs. A non-deal-
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making. sharing region has dif-
fering interests and the interest
of both must be considered and
protected

Much of Monday and Tues-
day was spent simply learning
about the different resources
and their complex system of de-
velopment. according to Krukof.

“We spent much time just
learning about the resources and
learning to appreciate the com-
plexities of those resources,”
said Krukof. Similar discussions

have been held on the pl

timber in the

Kito d the costs of

ities of oil and gas and mmeral
development.

Sam Kito, a principle for the
Doyon Limited Corp. said the
group also discussed mechanics
of compliance with any agree-

ment that is worked out and
how to-solve any problems
that arise.

At issue is an undetermined
amount of fesource money
which could mount into the bil-
hons. Kito estimated that the
amount at issue when discussing

Alaska area alone is over a “one
cut” life of timber land would
be $300 million. That figure
doesn’t include oil, gas or mineral
reserves.

And the cost of the whole
process also is Se-

Doyon and Aleut corporations
at $500,000.

One good thing that may
have come from the intensive
meetings, however, is a renewed
undcrslandmg among the Native
lead p of today, ding to

alaska has probably spent more
than $1 million on costs related
to the issue, according to Roger
Lang, a member of the Sealaska
Board of Directors and director
of the Alaska Native Founda-

Lion.

Krukof nnd Mallot.

Mallot said the Native leader-
ship has not had a rallying point
or an issue that has brought
them together since the passage
of the Native Claims Settlement
Act

This week’s meeting and the
two prior conferences have help-
ed change that he said.

“You are dealing with one of
the most complex and potential-
ly divisive issues that the Native
leadership has dealt with,” said
Mallot. “We are learning about
one and another and the poten-
tial and the whole process- of
rediscovering one and another in
the context of dealing with one
single issue...We are rallying on
one issue and uniting on an
fisge



