Young fights tax on student loan funds

by Rep. Don Young
for the Tundra Thmes

WASHINGTON, D.C. — On Oct.
24, 1 introduced legislation which
would ' funds ‘‘forgiven’’
under the. Student Loan Pro-
gram as non-taxable income.

OPINION

Changing tax law
is extremely difficult.
This is going to be a
tough battle, but it's
one Stevens and |

_are willing to fight.

My legislation, H.R. 3518, has been
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Cmm Sen. Tad Stevens,
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Education because the IRS is now
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money ‘‘forgiven’’ on student loans in
1987 and 1988.

Changing tax law is extremely dif-
ficult. This is going to be a tough bat-
tle, but it's one Stevens and I are will-
ing to fight.

I need to stress that I strongly en-
courage all Alaskans to y with
the new IRS requirements and prompt-
pl.per'il'ﬂrkmﬂ'.l

we will

| need to stress that | stongly en-
courage all Alaskans to comply with the
new IRS requirements and prompty file
the necessary paper work with the IRS.
There is no guarantee we will be suc-
cessful in changing the law.

forgiveness of the loan constituted tax

liability.
_ Iinformed Brady that to correct this
itable situation, I would be in-
lmductmg] islation in the House to
make the fnrglwn::ss of debt by state-
funded student loan programs non-

taxable.

The State of Alaska, with its own
funds, created this forgiveness clause
as a way to encourage its students to
return to our state.

It's i to point out I am
ﬁﬂymm'nhumw
loans under the ion that the
debt forgiveness not be taxed,
should not be taxed now.

[ also explained to Brady
take some time before this legislation
can be considered, and I requested that
he instruct the IRS to immediately ex-
empt Alaska studens from paying this

that it will

retroactive tax.

The State of Alaska offers one of the
finest student loan programs in the na-
tion. Thousands of Alaskans have
benefited from these loans, graduated
from college and returned to our state
to begin their careers.

It’s my hope that we can one
of the key provisions of this program
— & clause which strongly encourages
our graduates to return to their home
state, '

The ‘‘forgiveness’’ provision is
state- fu — not one « ime is con-
tributed by the federal government. |

think it is wrong for the IRS to now
institute a retroactive ftax
thousands of students, most of whom
are struggling to in their careers.

I will you informed on this
mﬂmy:ﬂomlnﬂleocmhu
weeks.



