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.' FY97 budget builds upon long-rangelongrange- planning ideas

by JeffJeflRichardsonJeflRichardson-
Tundra

RichardsonRichardson-
TundraTundra TuneslimesTimes staffstarrstaff-

GovGov.. Tony KnowlesKnowJes
,

unveiledunveiled-

the

unveiled-

thethe outlines of his proposed bud-

get

bud-

get

budbud-¬-

get for fiscal yyearar 1997997 ononDDcDecem-

ber
DecenvcmDecem-Decemm.-

berberlS115.
. BuiIdingBuilding, largely on thethpthprecQrnrecgnl-

mendations
recomrecQrnrecgnl-recgnl¬.-

memendationsdations ,of ththe Long-RangeLongRangeLong-RangyRangyLongRangy-
Fiscal

ng-RangngRang-

Fiscal Planning CommissionCommission , thethe-

Knowi
the-

KnowlesKnowiKnowisKnowless plan ccalls'Us forfor- -anf-ora-nforaD
-
-aDaDanaDaddiaddi-

tional
addiaddi-¬.-

tional $$1.21.212$1.2billlon1.2billlon12billlon. billionbillion depqsitdepositdeposit into thethe-the-

Permanent
the-

Permanent
-

Permanent FundFundFundand'
and another $$4040$$40-

million

$40-

millionmillion slislice iirnfromfromrn the statstate'sstates's 'opo'p-o'popop--¬-

erating budget.. EarlyEarlysignalssignals fromfrom-

the
from-

thethe eJ1bpcan-confrolledeJ1bpcanconfrolledReiirblican-controlledReiirblicancontrolledRepublican-controlledRepublicancontrolled?} -- ,
legisla-

ture
legislalegisla-egisl ¬-

turetuie ssuggestedggested aaflashingJlashingflashing'yellowflashingyellowflashing'yellow-

caution

''- yeUow
y-

eUow
'-

yeUowcautionyellow
caution light,,, ratherrather than aaagreengreengreen-

light
green-

lightlight , for the propropo'salproposalproposal
_

' aI ,",

In .,
presenting hisliis budget ,

KnKnowlesKnwleswles mdmademademadenonono spspecificspecificrefer-

ence

specificrefer-specificrefercitil'ererrefer¬-

enencee ttoto highiigh priorityprioriiy-prioriiyprioriiyfpriorityrural-'ruralf1 issuissuesIssuesIssues-

such
ss-

such., such as fundingfundi g forf f ssanitationsanitationttitinn .

ThTheTheiaimaini'ofainiof':Ofof thethe recrecommenda-

tions
recommendarecommenda-recommendamenda¬.-

tions offeredbyoffered ,
byby ,''thethethe , 'tt'Long'tng"RangeLongng"RangengRange

"

Range,

FiscalFisl PlanningPIIiPlanningConinnssion_ onin1iCommissiononin1isionConinnssionsion ear-

lier
earear-¬.-

lier thiswithisyear! ,I,
yearIyearyear and theththe govgovernor's-

budget

governor'sgovernorsrnor'srnorsrnor's-

budg

'

budgbudget isia totcitj provideproVicfuprovideprovideadequateadeqadequateat fundfund-¬-

ing for program priorities whilewhile-

beginning
while-

beginningbeginning to'to'to ''closeclose the state'sstates' fisfis-

cal

fis-

cal

fis-fis¬-

cal gapgap-tgaptgapt1egap-thethe1e--the difference betweenbetween-

wflat

between-

whatwhatwflat the state spends and what itit-

receives

it-

receivesreceives in revenuesrevenues-srevenuessrevenues-sorevenuesso--so
*

that statestate-

savings

state-

savingssavings accounts dondon'tdont' have to bebe-

u

be-

useduuseded ttoto bbalancebalancence
..thethethe budgetudget.,

'""'Alaska'sAlaskas"AlaskalsAlaskals"Alaska's' ' economic ''$'stabilitystabilityability isis-

built

is-

builtbuilt on thethe
'
ccornerstonescornerstonesrn rstones ()off busi-

ne

busi-

ness
busibusi-¬-

nenessnesss invesinvestmentinvestmentent, aaastrongstrong job mar-

ket
mar-

ket
marmar-¬-

ket andanc thethe abilityabilityto,to palpaypay-offpayoffpaloffpayoft-
offoftoffour"

our-

debts
our-

debts
our

debtsdebts
<
onon timetime . }ButJut none of thatthat-

will

that-

willwill happenhhappenasi naSas long as we"v"evewe continuecontinue-

toto dig deep into savings every year

to pay for state services and ben-

efits

ben-

efits
benben-¬-

efits ," said Knowles .

""IfIf we take responsibility forfor-

our

for-

outourout: future and quitq it living off sav-

ings
sav-

ings
savsav-¬-

ings , then
.

wwe ccancann ease the state toto-

a
to-

aa safetidingsafe landingtidingtdng overoyertheyer
,
,> thethfthfnextnext fewfew-

years
few-

yearsyears . If wewe'don't'thewedontthewe'don't'thewedontthe''don'tdont' ,,'''thethe landinglanding-

won't
landing-

won'twon'twont' be saisaiJsafesafejatJ,
'""atat'tt''allallrllfllfweli, We'llWellweli' 'augerauger'auger-

the
auger' ugeruger-

thethe ecoriomyrighteconomyrighteconomy-righteconomyright:- intojn a moun-

tain
moun-

tain
mounmoun-¬-

tain and our children willWilt bebe"stuck""stuck-

picking
stuck"stuckstuck-

pickingpicking upp the pieces ,,"
According to ththe ggo'vernorgovernor' ernor, ththethe-

budget
:

budget provides full funding for-

education

for-

education
for

education at current .Jevels.levelslevelslevels, propro---¬

vides ""adequatelyadequately " for '"'VitalVital"vital' pub-

lic

pubpub-pub-

lic

-¬-

lic services ," including transporta-

tion
transporta-

tion

transportatransporta- ¬-

tiontion,, public safety and economiceconomic-

developJIent
economic-

developmentdevelopmentdevelopJIent;! ,, eliminates about 160160-

fulltime
160-

fulltimefull-timefulltime- and 100 part-timeparttime- posi-

tions

posi-

tions

posiposi-¬-

tions andnd imposes ""efficienciesefficiencies"efticiepciesefticiepcies andand-

streamlining

and-

streamlining
'

streamlining ononn state agencies .,"

OnOne
' featurefeature of the spendingspending-

plan

spending-

planplan that has drawn criticism fromfrom-

lawmakers

from-

lawmakerslawmakers is the proposal to count

$$55$5millionmillion in increased user feesfees-

for
fees-

forforfor state services towards the $$4040$40-

million

$40-

millionmillion in cuts claimed by-
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by-
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by
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Budget builds on long-rangelongrange- ideas . . .

ContinuedContinued/romContinuedrom/from page 1I1-

Knowles

I-

KnowlesKnowles . The governor said thethe-

remainder
the-

remainderremainder of the budget reductionreduction-

was
reduction-

waswas achieved through :

more thanthari$20thari20th8l\$20th8l$2020\$$2020 millionmilJiQn inif! di-

rect
di-

rect
didi-di¬-

rect reductions to state agencies;

reducing personnel costs by
$$77 million through retirement inin-

centives
in-

centives
in-in¬-

centives and other streamlining-

measures
streamlining-

measures
streamlining

measures ;

placingpIacing an income cap on thethe-

Longevity

the-

LongevityLongevity Bonus program ,. saving-
another

saving-
anotl

saving
anotlanotheranotlerer $$66 million . The ceiling for-

bonus
for-

bonus
for

bonus eligibility would be
$$60,00060000, for individuals and
$$80,00080000, for families ;

a $$2.12.121. million savingssavings-
achieved

savings-
achievedachieved through streamlining-
agency

streamlining-
agency

streamlining
agency activities ; and

a $$11$1.21.212.. 2 million savingssavings-
achieved

savings-
achievedachieved through agency reduc-

tions
reduc-

tions
reducreduc-¬-

tions and increased efficiencies
- -- ._ - _

.

in transportation programs .

To accomplish these reduc-

tions

reduc-

tions
reducreduc-¬-

tions , Knowles wants to shift aa-

number
a-

numbernumber of state expenditures ,

such as a portion of the cost forfor-

student
for-

studentstudent transportation ,. to munici-

palities

munici-

palities
municimunici- ¬-

palities . He announced the forma-

tion
forma-

tion
formaforma- ¬-

tion of nine working groups com-

prised
comcom-¬.-

prised of state and localIocal officialsofficials-

toto developdeveIop more specific propos-

als
propos-

als
propospropos- ¬-

als for shifting costs . He alsoalso-

pointed
also-

pointedpointed to recent succe'sssuccesssuccess
'

in trim-

ming

trim-

ming
trimtrim-¬-

ming welfare costs through policypolicy-

reform
policy-

reformreform and revisions in state em-

ployee
em-

ployee
emem-¬-

ployee contract $ which reducereduce-

their
reduce-

theirtheir impact on the budget..

""AlaskaAlaska"AIaskaSAIaskaS"AlaskasAlaskas!:* budget is more thanthan-

just
than-

justjust columnscoIumns ofofnumbersnumbers ," saidsaid-

Knowles
said-

KnowlesKnowles . ""ItIt determines whetherwhether-

our
whether-

ourour communities are safe andand-
healthy

and-
healthyhealthy ., It fosters economic devel-

opment
develdeveIdevel-¬.-

opment through the crcreationation of
" "

jobs and job training . It permitspermits-

usus to manage our natural resourcesresources-
widely

resources-
widelywidely through sound science andand-

public
and-

publicpublic involvinvolvementment..
""ItIt provides us the tools to pro-

vide
propro-pro-

vide
-¬-

vide a healthy $starftarf andandaa solid edupdu-

cation

pdu-pduu ¬.-
cation forforAlaska'sforAlaskasAlaska'sAlaskas' chilchildrenlren . TheseThese-

are

These-

areare tlthistlss administration'sadministrations' prioritiespriorities-

and
priorities-

andand thesthese are the objectives thisthis-

budget
this-

budgetbudget strives to ac"tieveactieveaeliieveachieve" .

""We'veWeve' talked about what thisthis-

budget

this-

budgetbudget does , but there is also some-

thing
some-

thing
somesome-¬-

thing this budget doesn'tdoesnt' do . ItIt-

doesn't
It-

doesn'tdoesn'tdoesnt' pull the rug out from unun-

der

un-

derAlaska's
un-un¬-

derderAlaska'sderAlaskasAlaska'sAlaskas' most needy people . AsAs-

big

As-

bigbig as our fiscal gap is , I absoIutely-
refuse

absolutelyabsoIutelyabsolutely-
refuserefuse to focus the budget-cuttingbudgetcuttingbudgetcutting-

spotlight
budgetcutting-

spotlight
-

spotlight on low-incomelowincome- , single-

parent

single-

parent

single-singlesingle-

parent
--

parent families , the elderly poor,

the disabled or otherotherAlaskansAlaskans whowho-

are
who-

areare already having a hard timetime-

c

time-

makingc.making,?g
.ends.

meetmeet/meet.'"
./ N , . , ..AA . , l.1l1.


