Dovon Ltd. rejects Dow-Shell group

Citing their concemn for
more instate use of petro-
chemicals, Doyon, Limited,
announced its withdrawal
from a consortium with the
Dow-Shell  petrochemical
study group on Wednesday,
December 17. Pete Lehman,
project director for the fea-
sibility study of the Dow-
Shell group was given offi-
cial notice in a letter hand-
delivered to him.

In August of this year,
Doyon joined the 11-mem-

ber consortium at the invi-
tation of Dow and Shell.
And under an earlier agree-
ment with the state, Dow-
Shell, the lead partners, a-
greed to take over for any
partners which withdrew
from the consortium. Dow-
Shell is doing a $5 million
feasibility study of using
Prudhoe Bay natural gas
liquids for a petrochemical
industry here.

Marco Pignalberi, Doyon
I.td. vice president. said

that Doyon has been talk-
ing with Dow-Shell officials
for four months about
establishing a plant in the
Fairbanks area for proces-
sing propane and butane
into an ingredient used in
making unleaded gasoline.
Doyon, Ltd. offered Dow-
Shell a 40 per cent interest
in the plant, Pignalberi said.
In turn Dow-Shell offered
Doyon 5,000 barrels a day
of butane, which Pignalberi
said was not enough to sus-

tain the processing project. -
Doyon was also told that
the liquids could not be
taken out of a pipeline
near Fairbanks but would
have to be tapped from a
tidewater location.

Pignalberi also said that
the  Dow-Shell  officials
needed the profits these li-
quids would bring to their
plants in the Gulf coast.
Pignalben said that Doyon
sees this whole thing gowng
the same way Alpetco did.
with & mimimum ot in=tate
resource “That simply
1sn’t the emphasis the state
put on the project in the
beginning when Dovon jomn-
ed the group.” Pignalben
said
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He said Dow’s resistance

to wving the Native cor-

poration an option wviolates

the state’s goal of process-
ing as much gas hquids in
Alaska as possible and re-
duces emplovment
tunities and  economig
versity within the stute

Pignalben said that Dow-
Shell did not want to talk
with Dovon about truining

oppor-
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programs for Natives and
would not put in writing
verbal commitments they
made when Doyon joined
the consortium in August.
Dow also said it would
subcontract to Doyon the
study of a northern gas
hquids line, which was ne-
ver negotiated ‘and  which
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