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A LEVERAGED CORPORATE BUY-OUTBUYOUTBUY-QUYQUY-- IN 1991-

When

19911991-

WhenWhen ANCSA was passed on December IS18 ,, 1971 , mostmnst of-

us
ofof-

usus who became owneowners. of stock in the corporationscorprabonscorprations that were-
created

werewere-
createdcreated were unfamilieruofaImher withsuchwith such terms as proxies ,, cumulative-

voting
cumulabve-

VObog
cumulativecumulabve

votingVObog , discretionarydlscrebonary versus directed votingvobng , proxy solicitationsnhCltabon ,
etc In a matter of a few short yeayears. , most of us acquired a-

broader
aa-

broaderbroader vocabulary because we have to inm order to partiCIpate-
as

participate
as shareholdersshareholde. inm meetingsmeehOgs , wlllchwewhichwewhichwlllch we consideredconsdered, important-

Learning
IDlportaJl-

tLearntng
importantIDlportaJltimportant-

LearningLearningLearntng a new language is not easy as most IinqmstsImqUlstslinguists will-

inform
WIl-

lmform
will

informmform you ,, but when survivalsUlVlvallSis dependent upon such learn-

ing
learn-

mg
learnlearn-¬- '

ingmg ,, itII is done Most ofusof us have learned the bare essentialsessenbals of-

a
of

'

a new languageIabguage inm .,orderder to survivesulVlve annualannbal meetingsmeebngs or to par-

ticipate
par-parpaI-

bctpate
parpaI-paI-¬-

ticipatebctpate in anyway inm them We have requiredrequiredourour leadeleaders. to-

do
toto-

dodo even more than that ., The language theyvethey've'*' had to learn IS-

much
isis-

muchmuch more complex involvingmvolvms legal terms ,, sophisticatedsnpIusbcated phrasespln'asesplnasespln'ases-
m

phrases-

in 'inm the world of economicsecoDOlDlCS , and along with that they'vetheyve' hadbad to-

acquire
toto-

acquIreacquire knowledge that even formallyfortbally trained economistsecononusts havehave-

spent
have-

spentspent a lifetimehfetllne findingfindmg .., In order to surviveSlllVlve mIn the corporate-
world

corporatecorporate-
worldworld that we found ourselves in00 in00 1971 ,, ouroor leadeleaders. hadbad toto-

become
to-

becomebecome business people almost overnight with a working-
knowledge

workingworkmgworkmg-
knowledgeknowledge of a new andveryand very complexeomplex language-

We're
Iabguage-

We're
languageIabguagelanguage-

We'reWe'reWere' on the threshold of 1991 when even greater changes-
are

changeschanges-
areare goinggomg to take place ,, whichwlllch will affect all of us who are-

stockholders
areare-

atockboIdersstockholdersatockboIders ,, leadersleaden! in00 the corporate''p.tep.tepte"'. world , and the vocabularyvocabulary-
wewe were forcedfomed to learn m00in 1971 is18 becomingbeeonung vastly moremore-
complicated

more-
eomphcatedcomplicatedeomphcated ..,

Is a ""leveragedleveraged corporate buy-outbuyout-- in00 1991 " possiblepeaslble ? Most-
of

MostMost-
ofllSofofllSus wouldwoold be bardhard pressedpreased to answer readilyreaddy suchsucb a question-
Most

questionquesbO
Most ofofusus would react bybyIIlIDedJately\immediately\IIlIDedJatelyIIlIDedJately callingcalhng an attorneyattmney friend-
and

fnend-
and

friendfnend
(and most of us have one or., two around ) and asking for an opt-

nron
opiopt-

mon
opt-opt¬-

nionmonnron NearlyallNearlyNeady all attorneys will have ready answeanswers. such as ""une-
quivocally

"uneune"une-"uneq-

uivocally
-¬-

quivocally inm the affirmativeaffirmabve under certain circumstances and-

with
andand-

wthwithwthwitha, a number of conditionseonchbons "" None will likelyhkely givegove you aa-

defimte
a-

definitedefinitedefimte ""yesyes " or a direct ""nono " We don'tdont' intendmtend totovdhfyvillify our-
attorney

our II-

attorneyattorney friendsfnends They'reTheyre' trainedtramed to use confusingeonfusmg terms ,, not-

to
notnot-

toto confuseeonfuse us , we know that-

There
that-

t

thatthat-

I

that-

There
that-

ThereIt There will be charges of possiblepeaslble '"'leveragedleveraged"leveraged' corporateeorporate buy-

outs
buy-

outs
buybuy--¬-

IcountdownIouts inm 1991 "" thrown about more and more as the countdown-
begins

count-downcountdown--
begins toward that magic year Some of those allegationsallegallons willwill-

be[' be emotionallyemobonally loadedlonded involvingmvolvmg our friendsfnends and relativesrelabves We're-

going
We'reWereWe're-

goong
We're-

i

''
i goinggoong to have to learn quickly what such terms mean ,, how such-

actions
suchsuch-

achons
such-

jj actionsachons would affect us ,, and what the best response will be-

Indeed
be

> Indeed , we have a responsibhtyresponSlbhtyresponsiblity to become as informedmformed as we-

can
wewe-

I
we-

canI can about such matters-
A

mattemattersmatters-
A

.
A leveraged buy-outbuyouthuy-outhuy--- of one of our ANCSA corporations m00in

1991 possible , accordingaecordmg to one very reliablerehable source ,, but it-

is

,ittt-
"notIIAis""notnotnot simple """blackblack and whitewlllte "" situationSltuatoon ,, and if some ofoftheofthe-
SIller

the-

amer
the

amerSIller icntstents that are beingbemg proposed by AFN to ANCSA are-

passt
areare-

passpasstpass, t will be even less simple orot more complicatedeomphcatedcomplicated-
T

eomphcated-
TT >intnntwit is,, it is" possible for a corporationcorporabon to be taken over-

or
overover-

oror fo ''leveragedleveraged buybuyoutout''' to occuroccu' , and we'dwed' better know-
wha

knowknow-
wwwha"' t'stsis' allaU about We'reWere' told that it happens almost everyevery-
day

every-
dayday isIe corporate world around us,, with airlineallhne companiescompames ,,

withwth, king institutionsmsbtubffilS ,, sometimes even rightnght under our noses-

Ma
nosesnose-

sMaMaMa\MaMave;,\, ve should have attended some of those WienWten meetings-
wher

meetingsmeetmgsmeetmgs-
wherwher n Flood was takingtakmg control We really don'tdont'' have to-

look
toto-

looklookvlook v tarfar to find somesnme firstfust hand knowledge ofofsuchsuch mattersmailers...


