SUITS SEEK TO STOP OEO DISMANTLEMENT

Judge Jones Doubts Justification

Although U.S. District Court Judge William Jones
made no formal ruling on three suits filed against the

administration to stop dis

nantlement of the Office of

Lconomic Opportunity, he indicated that he had “serious

doubts about some of the arguments used by the
administration as justitfication.”
Jones said he was “bothered™  organization plan wlich Con-

by the use of Fiscal Year 74
budget as o jusuficaton for
chminating the agency.

OLO Acting Director Howard
Phillips has cited  the budget
message as a mandate 1o dis-
mantle the agency and use 1Y
73 Community Action tunding
for closing out outstanding ob-
ligations.

“The thimg that bothers me,”
Judge Jones commented,  is
that the budget message is just
the President saying what he'd

like to do.  1's simply  the
executive department propos-
g

John Ferren, arguing against
the dismantling tor the Lawyers'
Committee for Cwvil Rights, said
that the suits are not trymg to
compel the spending of money,
they are trving 1o emjom the
phascout untl Congress has had
tme to act,

He argued that there are four
nght ways tor the President o
seek an end to the agency and
dicect funding tor Communin
Action: (1) fife a tormal re

vress could reject (2) file a il
to repeal the authopzation tor
the programs: (3) put a certam
amount of money an the BY 74
budget request for phase-out op-
crations. (4)
ing (as the President has done)

Although the President has
folfowed the fourth pomt, “he
can’t step over the e and pre
judge the issue by mstituting
phase-out  procedures  hetore
Congress has responded to the
proposals,” Ferren said

“lajuries are so extensive to
CAAS™. Ferren noted, “that the
agencies cannot wait unul June
30 1o see how Congress resolves
the issue™

He sard that statt nme which
would normally be devoted o
unning must be i
verted to phase-out operations
[he program s nretnevable,
agencies  that down on
June 30 o1 bhetore. would have
to wairt months to start programs
agan 1 Congress approprated
the tunds

Absenteeism s reported “ram

programs

close

ask for zero tund-

pant™, ay employees seek other
jobs. and government and pr.
vate supporters ate holding ot
tunding

feren took with the
arsament that revenue shanng
could be used 1o continue CAA
operations at the option ot the
local commumity - The budpers
of most conmmunities, he sad,
were already Ustapped™ os
fundimg 1o take care ot
provrams as fire protection

Ihe progiams that the Pres
dent tratster to
other will also sufter.
Ferren agued, because they will
have to use operational tunds to
pick up overhead costs which
are being provided by CAAS

Judge Jones  rold Fenen,
“What bothers me most about
Mo Kelson's argument™ s the
imphication— that the  White
House could direct the phasine
out ol any sovernment program
tor which Future tundmg s un
certan. John Kelsonos a Justie
Department attornes represent
e OO

Several tumes dunng the heas
g, Judye and Kehwon
chaished over some of the pomts
o theadmmstraton’s i
ashed Kelson why o
wnnmstration had nor publnl
most ol s OFO
structions mthe Federal Reeist
required by the 1972 10N
tthe bdlsetoed by the Presidonn)
and reading trom the Comnutted
report on the vetoed il

s

such

proposed  to

aeencies

Jones

Tones

el recent
ed eeen

[SENE

Jones  told Kelson he had
hetter get a stronver reed o
lean on™ o and sard that he was
more anterested e the satae
than an vetoed bills ol
nunistration’s readme ot Cog

wressiongl intent
Pater, when Kelson repe gt

the farmbar areument thio (€
munity Action was not ey
Sabalehied but e

“rero tunded T Tones sand Rt
sott was play e top

seninties’

Lhe plamtitts i the st ask
ed the court torale that Phathps
has exceeded fus authonty and
asked that OFO be diected 1o
resume all anti-poverty activity
or that a prehminarny mpunction
be issued agamst Plathips pending
the outcome of the question of
the leeality o his actions
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