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Village members seated to applause of AFN board
by JimAn BenedettdBenedettdT-

undra
8enedetldT-

undra
Benedetto8enedetldBenedettoT-

undra

,

Tundra TimeTimTlmei") Ediro-

tThe

EditorSdllOtEdirotEdito-

rTheThe Interim Village Board was for-

mally
forfor-¬-.

mallmally seated with the Full BoardBoord of th-eAlas thethe-
AlaskaAlasAlasFederationAlaska fedemtionFederation of Natives to the ap-
plause

alap-ap?"-

plause of the board itselfIt. elf... The historichistonehistoridhistorid-

event
histone-

eventevent marks theIhe first time village-

residents
villagevillage-

residentsresidents have had susuchh a represen-
tative

represenrepresen-, ¬.-
tativetatlve voicevolee in the organization .,. The-
board

Thehe
boardTheboard, now 3731 membersmembersmembersstrong"

strongstrong/strongstrongis,/' Is-

composed
is

composedomposedomposedofof 12 members from the-

regional
thethe-

regionalregional corporations ,,. J3t12 ffromora the-

regional
thethe-

tegionalregionaltegional non-profitnonprofitnon.profitnonprofitnon-profitsprofits-. $ ;rrJJ#jzZt '"'villagevillage'villllgevillllge"village
''resldcl1taresldcl1ta'resldcl1taIiresidegta'resldcl1taand'villllge'resldcl1ta"villageiresidegtans
. .
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,jpnetjpnetfrom
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from .,.thethethe 13th-

Re
13th13th-

ReglonaJ
13th-

VV > i 11t*--tt .ll 1.111 j ".' *'1 I fl J'" *ReReglonaJgions ) CorpohitionlCorpoiatloo, ,'''ksks. I ,,44" JJ-
TheThehe [Interimnterlm Village Board is com,

posedsed of Nick Jackson ofofOakona(Gukonaiakona ,, Ikon-

Philemonoff
RbnIkonR, nn-

Philemonoff..tiilemonofftiilemonoffPhilemonoff of AnchorageAnchomge ,, RRonaldnald H ..

Brower of Barrow , Joe Chythlook of-
Dillinghain

ofof-
DillinghamDiltinghamDillinghamDillinghain , Mary Miller of Nome ,,

Willie Kasayulie of AkiaehakAkiachak ,, Gail-
Evanoff

GailGail-
EvanoffEvanoff of Chenega Bay , Debbie-
Fullenwider

DebbieDebbie-
FullenwiderFullenwider of Anchorage , WillWUl Mayo-
of

MayoMayo-
ofof Fairbanks ,, RalphRalph Eluska of An-
chorage

AnAn-An¬.-
choragechomge , Frank Stein of Kot/ebueKotebueKot7&bueKot7bueKotzebue&/ . and-
Ivan

and '

Ivan GambleGambIll of Angoon ,. I\I-

TheThe meetingmeetil1g WQSWIISwas neldheld to consider-
several

considerconsider-
severalseveral\majorml\iormliorntjor openopenpalicypolicy IssuIssuess that-
the

thatthat-
thethe board feltfclt shshoulduld be discussed prior-
to

priorprior-
toto the '' introduction of the

F, 1991-

legislative
19911991-

legislativelegislative package in Washington ,

1)C1CD.CDC)nh.ss.., **
."
,I
, earlynextearlearly

*
next
'

(It
,
year ,. ,rAmongotherAmong" otherother-

nh

decisions ty.thqtythqy ..thththe boardboad( , itjt waq1vagwa deFid-
ed

dcpid-dcpiddeFid-deFiddedcpid-
ed

id-

ed
id-id-

ed that regional corporationscorpomllons would bebe-

able
be-

ableable to10 Iinitiateltiate stock buybacks in ac-

cordance
acac-

cordance
ac-ac¬-

cordance with Alaska law , (that-
shareholders

thatthat-
shareholders

hat
shareholders of a corporationcorpomlion would-
have

wouldwould-
bavehavebave to V\V\>voteVtete to lifthft stock alienation-
testrrctions

alienationalienation-
restrictionsrestrictionstestrrctions

+

or to transfertmnsfer corporate-
assets

corporatecorpomtecorpomte-
aaassets$ ets to anyany other corporation ofor en-

tity
enen-

tity
en-en¬-

tity ,. and thatMat in a situation where-

shareholder
wherewhere-

shareholderShareholder dissenters *' rights come in-

to
In-

to
inIn-In-¬-

to play ,, stockholders would have. to be-

d
be

,,

paid,d ,inn cashcashlither, /rather/litherlitherfather $tyanIntoan bonds or otherother-
form

other-
formsformforms*, of payment ,. ,t, .if, .,"

The latest draft of the 19911991Ielegislawlegislalsla .
,legislawtiontiondonWtibnp'enmtt4n9transferinincludesludes aII1a new IIbctisectionWtibnp'enmtt4n9Wtibnpenmtt4n9n,ppermittingpmuttin'

muttin &

transfer ,,,
"''-of
o-f"ofofof ,,: subiurfccpsubsurfacsubsurface ''aSselSaSselSassetsassetsWassetsfrontW., frorrjfrorqfrontfront-

regional
frorq-

rereregionalregionallonal cbrporationscorporations to village enoeno-

titres
en"*'

titrestitlestillestillesI, [InItt/II/ thlthis$ way , villagers' can feel-

more
feelfulful-

moremore secure about their subsistence-
lands

subsistencesubsistence-
landslands ,, for the (decisionleeision of whether to-

develop
toto-

developdevelop the land or not rests with-

them
withwith-

themthem . But what happens in a situa-

tion
situa-

tion
situasitua-¬-

tion where assets already under-
development

underunder-
developmentdevelopment are transferredtmnsferred ? CouldCould-
wily

Could-
wilywily regional corporate attorneysattorneys-
transfer

attorneys-
transfertransfer subsurface resources to a

Varietyvljriety1'irgriety1irgrietya1'irgrietyIaI' of smaller entities in order to-

avoid
toto-

avoidavoid papayingparinglag otheothetother? feglonalsteglonals their fair-

shard
fairfair-

I

fair-

shareiI; shareshard ;ofIIf7i7i7(070( ) resourceresdUle' revenues ? What-
happens

WhatWhat-
happenshappens when subsurface assets areare-
transferred

are-
transferredtransferred to a village entity and it is-

later
isis-

laterlater found that there is some mineral-

wealthwhichAthe
mineralmmemlmmeml-

wewewealthwealthwhichAthe,.II!} ,
which

,, the
,

village"yllageyllage! ddecidesd s toto-
J

Q
T--JJ ', A\AATAv\ *, " * { --vv - J-J-

devclopdevelop'?? IIfIhhe#' the assetassetwasasetasset$ was left with thethe-

regonallorporationregionalreg/onallorporationregonallorporation/ +:corporationlorporation
(

, all sltareholders-
of

shareholders-
of

shareholderssltareholders\sltareholders
+\

of the corporationcorpomtion would benefit from-
the

fromfrornfrorn-

thethe resource ,,. If the village has control-
of

controlcontrol-

ofof the asset ,. would neighboring-
villages

neighboringneighboring-
villagesvillages bebt1leftleft out01,110111, of their share in that-

return
thatthat-

returnreturn?
Many of the regional and village-

corporations
villagevillage-

corporationscorporations are literallyhtemlly being "Kept"eptept

afloataflpat by 7i7(1)71( ) paymenpayments }
,

from resource-
rich

resourcc-
nch

resource-
neh

resourcc-resourccresource-resource--

nchnehrich regionals .. Thethe board decided that-

if
that

'

if there, were transfers of 7i7(1)71( ) lands toto-

other
to-

otherother entities ,, that there would be one-

entity
oneone-

entityentity (probably the regional corpora-
tion

corporacorpordcorpora-¬'-
tionhon) that would be responsiblerespo/lslblerespolslble/ for-

gathering
forfor-

gatheringgathering all 7i1(1)11((()) information withinwlthlRwithinC-

ontinued

within-
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that res4bnregjbnreglbn andtmd to whichwhilh: the other cor-

poratio
corC1-

rporallons
C\1r-C1rcor-cor\ ¬-

poratioporallonsporationss could go for their reportsreports-
In

reports-
n)Inn additionndlhtion , allaI17i7i( ) landslandthnds withinwthln, each-

region
eacheach-

regionregion would esessentiallyentia11y be securitysecurity-

or
security-

for(foror the 7i7t1(1)11( ) monies owed to10 the pther1ptherpther-
regions"ln

'

regionsregions"lnregionsln," +, In thisIhib way,,, ththe villages willwill-

be
will-

bebe !ablelblelble0\to\00to ccbntrolcontrolntrol thetht3 timetableIImetable for-

development
forfor-

developmentdevelopment of theirthOr subsurface-
estates

subsurfacesubsurface-
e'lntesestatese'lnteselntes' (aassumingsummg the shareholders do ,

in fact ,, decide to transfertranbfer the aassetsets to-

them
toto-

themthem ) , while preserving ththdthe stakehtake ofof-

the
of-

thethe shareholders of the regions, in thethe-

development
the-

developmentdevelopmentpoolAnotherincome pbpoolrefonb1010-

AnotherAnother controversialcontroverslallbsueissue which-
arose

whIch-
arose

which
arose was whether or not a region-
could

regionregion-
couldcould prohibit the issuance of stock toto-

'New
to-

'New''NewNew Natives ' - children born after
1971 ---- ififtheirtheir parents had exercisedexercised-
dib

exercised-
dissentersdissentersdib enters ' rightsnghts by cashingca hing out theirthClrthClr-

Stock
their-

StockStock .. Sealaska'sSealaskasSealabka'sSealabkas' Chris McNeil ex-

plained
exex-

plained
ex-ex¬--

plained that this prohibition would-

cause
wouldwould-

causecause shareholders thinkingaboutthinking about ex-

erdising
ex-

erCismg
ex-

erdsmg
ex-ex--

erdsmgerCismgerdising dissenters ' rights to thinkthink-
twice

think-
twicetwice aooutabout it , while BristolBnstol Bay andand-

others
and-

othersothers pointed out that such actionaction-
would

action-
wouldwould amount to ""visitingvisiting the sirtssirlssills of-

the
otofot-

thethe fatherfather\\lponfatherlponfathertiupon\ \upon the son ,.
*"'

One compromise option discussed-
would

discusseddiscussed-
wouldwould have allowed the issuance of thethe-

stock
the-

stockstock to the children of dissenters with-

a
withwith-

aaa provisionprovisionn thatthnt Uit carried no Votin-
grights

Votingvptmgvptmg-

rightsrights untilIInhl the child reachedreached-
adulthood

reached-
adulthoodadulthood , thereby depriving the-

parents
thethe-

parentsparents who hadhnd cashed out pfofofexer-

ting
exer-

ling
exerexer-¬-

tingling any control through their-
children's

theirtheir-
children'schildren'schildrens'' stock . In the end , the board-

decided
boardbonrdbonrd-

decideddecided that the existing amendmentamendmentI-
nngunge

amendment-
languagelanguageInngunge allowing the issuanceIssunocc of newnew-

stock
new-

stockstock was adequate , since it specifies-
that

specifiesspecifies-
thatthat such stock be issued under terms-
and

termsterms-
andand provisions to be determined by the-

corporations
thethe-

corporationscorporations themselves .,

A t1thirdrd topic of potential dispute was-

how
waswas-

howhow corporations would assess thethe-

value
the-

valuevalue ofofrestrictedrestricted stock for dissenters ..

Technically ,, stock whichwhichcannotcannot tie-

freely
Hetieee-

freelyfreely
,gradedtraded Isjs not +valuedralued by banks-

or
banKsbanllsbanlls-

oror other financialfinllncial institutions *. One wa-

to
waway

to assessa'sesasesassess' the value of restrictedrehtricled stocstocI-

S
stockCC-

isusIS to determinedelermine itits dividend value ,. fluflu-

if
putuu-

Ifif a &stock&tOFktOFk has never paid a dividend-
and

dividenddividend-
andand roeremainsrealnSndins restricted , how the-

should
thetherf

should it[t be valued ? It is probabldprobable tha-

the
thathafj

the regibbbnalcorporationsregiregionalregibbbnalnalnalcorporallonscorporationscorporallons will be able-
to

ableable-
toto hire independent auditors to sethelyet a-

valuation
aa-

valuatlohvaluatiohvaluatlohvaluation on the stock in the event ofoflofl-

dlhentets
I-

dissenters

I'

dissentersdlhentets, ' rightsright , accordingacc\1rdlngacc1rdlngacc9rdrng\ to primprin",
"

!

ciciplesles dede\ermmeddeermmed\crmined by the stockholders II-

This
II-

ThisThisThis. ..usus leaves open the possibilityPOhSlbllty! thatthat-

SOme

that-

somesome regionsreglorls whose cashcahh flow would-
be

would ,

be severelyeverely restrictedrebtncted in anynny attemptattempt-
toto cashcabh out dissentersdlssenterb willwillchoowillchoosechoochoosee to-

value
toto-

valuevalue rerestrictedtncted stock at $$$0.000.00000. ; where-
this

wherewhere-
thithisthi leavesleave s the entire concept oof-

dissenters
01of01-

dIssenters
!

dissenters )*\ rights ( or rather ,, whether-
they

whetherwhether-
theythey existexist)) is uncertain ,, butbutlellleft ,, again ,.

to the corporations '' shareholders-
themselves

shareholdershhareholdcr,
thembelthemselvesve",,

The 1991 package may be sentent toto-

the
to-

thethe nation'snations' capitol early inin 1986 TheThe-

package
The-

packagepackagepresentedforis scheduled to be presented

thepresidentfor village approval beforebeforo thepresi-
dent

the-presi-thepresi-- -

dent signs the amendment package into-

law
into-

law
intpinto

law


