Rural entrepreneurs

et

secured loans from DCRA

JUNEAL — A furnace repair shop
in Bethel, a power equipment busimess
in Galens and & disper service n
Junciw are the first three businesses
b0 Lk pant in a pilot progrm designed
o encournge Aluskan entreprencurs,
secording o David G, Hoffman, com:
missioner of the Department ol Com-
munity and Regional Affuwirs.

The enterprises secured loans
through the department’s new Rurml
Development Fund, designed o help
smull, l::rw'.rpg:lg businesses in rurml
nreas grow by provuiding loans for
operntions and needed equipment and
inventory.

These businesses show greal pro-
mise, " suid Hoffman. *"Each offers w
il g voud i thear commumity and pro
vide nesded jobs. Their only hamhicap
for getting private lnancing appears
o be o lock of o hong truck record.
These louns will help susuun the
businesses long enough o get the ex-
perience private lenders demanmd ™'

The Rural Development Fund was
created by the Department of Com
munity and Regional Affairs 1w pro
vide additonal sources of capitul Tor
bpsaiesses o tural Aalsko, The prio
grarm s trgeted ot businesses which
cunnot obian all the necessary Tumly
theough private sources

Funds st be used W Dinonge
Buisiness projects which will imerease
cmployment of low 0 moderate i
e resailents

b besory b st bone b ey iewed by
department stafl belore boing For
warded o the Jvan commtiee. Each
lodn must be secured by adequatc
vollateral

Losn comomifiee members melude
Bill Howe. Tommerdy  president of
Sealoska Corp. and vice presudent of
Raimier Bank; Joe Beedle, executive
vice president of Key Bank of Alaska;
and Perry Eaton, chiel executive of-
ficer of Commumity Enlerprise
Development Corp,

The imtial loans were made 10

*The Furnace Doctor, Bethel,
$20,000 for the purchase of a new ser
vice van amd inventory. This business
fulls & need i Hethel for a locally based
braened furnove repar service. The ad
dional spare part inveniory i con-
sidered critical i an arca where winter
emperatures plunge below zern for
weeks, The propected need Tor this ser-
vice an the commuonity and  pearby
villages s eapected o create several
new jobs

*he Transporation Co., Galenu,
HIS000 Tor building expunsion ex:
pensies amnd machmery. This retol sales
and  service business [or  boats,
mikors, snow machines, ATVs and
power ks provides service in Golena
anid the surmounding 75-mile aren. The
icrensedd working and storage spuce
and a eylinder milling machine will
give the hisineds the capacity (o han-
dle Tocal demand amd 15 expected 1o
create two local jobs

o The Bottomm Line, Junean, 521,000

for the purchuse of ndditionsl equip-
ment, supplies and working capital for
a diaper service. With growing con-
cern nationally about the impact of
disposuble diapers on landfills, this
business fills the need i Juncau for
un envirommentully sensitive alier-
native. The business provides repular
duiper service with  pickup and
delivery ot n lower cost 0 consumers
than the disposable aliernative. The
Bottom Line will provide three to five
new jobs for handicapped and disad-
viantaged individuals in a monitored
setling.

The Rurl Development Fund offers
boavres of up to SO0, 0000 @t an interest
rite of T percent



