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Ombudsman's report criticizes

Despire being the top oil- producing
state in the country, Alnska's regula
non of mil-field safety is lagging far
behind that of other  states  and
neighboring Cunada, sccording to an

investigation released by the Office of

the Ormbuadsman recently

The AS-page mvestigation ol the
Alusks O1l and Gas Conservation
Commission found that budget and
staff reductions hurt the credi 1i|liy of
the commission's il and gas well in-
spection progrm and compromased
the investigative and regulatory func
tion of the commission.

The Alaska 00 and Cas Conserva
non Commission was established
1978 to regulate the development and
prosluction of ol and gas and 1o en
sure comphance with imspection and
saferty statotes, Btos an independent
arm of the Alaska Department of

Oil

L

: : cvelop-
ment, which provides ndministrative
und budgetary oversight, but is not in
vilved in commission policy matters.

Members of the comumission are ap-
pointesd by the governior ind conlirmed
by the Legislature 1o six-year lerms
Terms may be successive und withou
limit

The three-member commission amid
stafl of 18 are responsible for
reguluting 1,551 producing ol wells
and 133 producing  gas wells
Alaski. The commission ulso pro
cesses about 200 drilling permits and
1000 well repair and other penmits
ench year.

About five new wells are expecied

regulations

o rilled ths year, The commis-
sion also has responsibility for the
Underground Injection Control pro-
grum, designed to protect underjground
sources of donking water,

Despite this high degree of respon-
sibality, the commission hay suffered
n 4 percent reduction in its operating
budget in the past mine years. Accord:
ing o the commission, this led 1o the
reduction of sl and (he deecronsed
visthlity of inspectors.

Commssion  mspectors  reportod
linling such problems as incorrectly
instulled equipment and even safety
cquipment mcapable of functioning,

Althvugh budget reductions have

oll agency

been severe, the commission hus been
lux in requesting new positions of
equipment, according to the Om.
hudsman’s ofice. The commission his
not strongly documented either iy
budgetary needs or the expected resulis
of o larger budget, the report
concluded.

But i s response o the om-
budsman’s preliminary report, the
commission defended ity actions, say-
g it was merely responding ap-
propriately 1o budget cuthacks,

According to a letter from commis
sioners David Johnston and Lonnie
Smith, the commission never inten-
tionally wanted o reduce its inypec-
tion program, They said there should
be no doubdt in the minds ol the public
pboul the commission™s continuing
desive 10 properly regulate oil and gos
activities in Alaska,



