-NOTICE-
STATE OF ALASKA
COMPETITIVE GEOTHERMAL LEASE SALE 2 (Mt. Spurr)

The Depariment of Natural resources, Division ol Ol and Gas (DO&G), gives formal notice under AS
38 05 945(a)4) of its intention 10 oMer lands for competitive geothermal leasing Geothermal Sale 2 in-
cludes approximately 2 640 acres of state-owned lands on the west side of Cook Inlet, northwest of Trading
Hay and approximately 40 miles west of Tyonek The enire sale area is within the Kena Peninsula
Borough. Bidders awarded leases al thus sale will acquire the right 1o explore lor, develop and produce
the gecthermal resources that may be dwscovered within the leased area

Tract Deletions
The state reserves the nght 1o delele o contract proposed tracts al any tvme up 1o and including the
day of the sale

Bidding Method

The bedding mathod will be cash bonus bidding with a mirnmum bid of §1 per acre and a fined royaity
of 10% of the gross revenues derived from the production, sale. or use of geothermal resources under
e leass

Length of Lesse

The leases will be issued lor a primary term of 10 years. The lease may be exlended beyond the primary
term a8 provided in paragraph 4, Extension and Renewal. of the lease lorm The lease remams vahid
for the durabon ol commercial produchon

Rental
Annual rental will be $3 00 per acre, which may be credited aganst royalbes, ! any, accruing lor that year

Leass Form

Ay lease issued as a resull of this sale will be executed on Form DODAG-T-88 (GEQOTHERMAL) Substan
tive changes 10 the prior geothermal lease form, DMEM-5-83, have been made in Paragraph 32, Loca
Hire, and Paragraph 38, Reducton of Rental and Royalty, of the new geothermal lease form DOAG-7-86
Lopias of the geothermal laase form will be avalable on Apnl 14, 1986 at he Dwision of Oil and Gas
IE01 C Swweel wv Anchorage or by weiling DOAG at PO Box 7034, Anchorage, Alaska 995107047

Stipulstions and Mitigating Measures

AS 38 05.035(e) and the deparimental delegabon ol authorty grve the Director. Divisson of O and Gas
the authorty to impose conditions or imitatons, in addihon 1o those imposed by law, 10 ensure thal a
disposal best serves the interests of the state To meet this requirement, the Director has developed
envronmental and social terms and condiions for tracts leased n Geothermal Sale 2 Lease stipulations
will be anforced throughout the term of the lease, Measures also will be imposed through approval of
plans ol operations and other parmets 0 mitigaleé undeswable soCial and environmeanlal effects ol lease
relaled actvies

The stipulations and terms describe standards thal mus! be met by the operalors with regard 1o waler
Quanty and appropriahon, gravel axirachion, nose pollubon. pgeothaermal fuid spill prevenihon and Cléanup
construction of roads, ease ralaled siructures and facilites. public access, disposal ol wasta drifling
muds and cuthngs and produced walers, himing and routing of expioration and developmen! actvibies
rehabiination of abandoned stes. geclogetal hazard avoidance, and addhonal permils and approvals
These shipulations and lerms are necessary 10 protect wlogical and archeoiogical resources and mingate
soCial impacts o the sale area

Other Terma of Sale

Any bidder who oblaing a laase from the State of Alaska as a resull ol this sale will be responsible for
ihe construchon ol access roads and capial improvemenis as may be required by the appropniale plai
ling authonty All operations on |sased lands will be subect 10 pror approval by the state as required
by the lsase and leasing regulabons Surface entry will be resincled only as necessary 10 prolect the
reciichers Oof SurfaCe snlenests as shown on the dapardmenial sltalus plals of As necassary 1o protect wen
tifwed surface resource values

The Dapariment of Nalural Besources has determined that all water bodses within the sale area are neither
public nor navigable. Easements, if necessary 10 ensure pubbc access, will be reserved dunng the revew
of indrndual lease plana of operanons

Belore Dagenming lease operations. a geothermal lease bond of $10.000 par operation 1§ required In
the allernative, a slalewide peotharmal lease bond of 3500 000 for operations conducted on mora than
one lease may be filed. These bonding provisions do nol efect the Commissionas s authorily [0 régquire
addibonal unusual-nsk bonds as may be necessary

Bidding Procedures
Geothermal Sale 2 is scheduled lor May 20, 19868 at the Anchorage Hilton Holel, Jrd & E Streel in An
chorage Bids will be recsved and processed on May 20 in the lollowing manner

1. Bam -9 am, - bads wil ba received in the 'Alaska Hoom

2 9am -closing of bid submission

3 Sam - 030 am. - bids will be opaned

4 10:30 am. - a public reading of the geothermal beds will begin in the ~Alaska Hoom

State of Alaska Competitive Geothermal Lease sale 2 will be held in conjunction with State of Alaska
Competiines Odl and Gas Lsase Sale 49 Bids for the 2 geotharmal tracts will be announced first . followed
by the bids for the 260 oil and gas tracts

Bids also will be accepted rom S a.m. o4 p.m on May 19, 1986 in Room 1398 (13th Hoor) of the Frontiar
Building, 3801 C Streel, Anchorage. Alaska
Bids thal are sentl by madl must be sent o Dwector, DOAG, PO Box TO34, Anchorage, Alaska
99510-7034, and must be received by May 19, 1088, Bids ithal are sent by Federal Express, DHL, o
any othe: delvery service must be recelved by May 10, 1988 and should be addressed lo Dweclor,
DO&G, Room 1380, Fronter Building, 3601 C Street, Anchorage, Alaska The envelope containing the
bid should be marked ''State of Alska Competitive Geothermal Lease Sale 2 not 10 be opened until § EIJ
am., May 20, 1988 Tract #

In order to bid al the sale, bidders must prequality pnos to the sale date Poltential sdders should consult
DOAG tov prequalification precedures

Under 11 AAC B2 445 a bid will nol be considered unless supporied by the bid deposit and the miorma
Bon requined, uniess any omission is delermined by the Commssions 10 be immaterial or due 10 ex-
cusable inadveriancs and the omisson i cormacted within one weak aher recaipl of 8 notice of dahcwncy

Additional Information

In support of the lease sale, the Drector of the Dvsion of O and Gas has prepared a final written iinding
under AS 38 05 035(a) which sels lorth the facts and apphcable law upon which she has delermined
thal the proposad achon will bast serve the interests of The stale. The Direclor s writhen finding and dec
sion will be available on or after April 14, 1986 at the Dvwisson of Ol and Gas. 3601 C Street in Anchorage
or by wnting DO&G st P O. Box 7034, Anchorage, Alaska 98510-T034 Additional information on the pro
posed sale is available to bidders and the public al DOAG. EMectve January 1, 1986 the cost of each
sal of tract maps 5 $50.00 Pleass make checks payable 1o Departmen! of Revenus, Stale of Alaska

Kay Brown, directos
Division of Oil and Gas
08650
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