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. CONFERENCE REPORT

E) $30,000,000 during each of the newt five fiscal years.
) ;cmr percent iMcth per annum, which s authorized to
be appropriated, on any amount authorized to be appropriated by
this raph that is not aipmpriatad within sio months after
the )anl year inwhich payabdle. A
/(-’) hﬁog,aoopoo pursuant to the revenue sharing provisions’
of et 3
(b) None of the funds paid or distributed pursuant to this section
to any of the Regional and Village Corporations established pursuant
to this Aot s be ewpended, donated, or otherwise used [or the pur-
8¢ of carrying on propaganda, or intervening in (including the pub-
ishing and distributing of stat ts) any political campaign on be-
half of any candidate for public office. Any person who willfully vio-
lates the foregoing provision shall be guilty of a misdemeanor and,
upon conviction thereof, shall be fined not more than $1,000 or im-
* prisoned not more than twelve months, or both.

(¢) After completion of the roll prepared pursuant to section 8, all
money in the Fund, except money reserved as provided in section 20
for the payment of attorney and other fees, shall be distributed at the
end of each thres months of the fiscal year armmg the Regional Cor-
porations organized pursuant to section 7 on the basis of the relative
numbers of Natives enrolled in each region. The share of a Regional
Corporation that has not been organized shall be retained in the Fund
untdl the Regional Corporation is organized.

REGIONAL CORPORATIONB

Src.7. (a) For purposes of this Act, the State of Alaska shall be di-
vided by the Secretary within one year after the date of enactment
of this Act into twelve geographic regions, with each region com-
posed as far as practicable of Natives having a common heritage and
sharing common interests. In the absence of good cause shown to the
contrary, such regions shall approximate the areas covered by the
operations 7 the following eaisting Native tations:

(1) Arctic Slope Nativé Association (Barrow, Point Hapa! s
(2) Bering Straits Association (Seward Peninsula, U
kleet, Saint Lawrence Island);

(3) Northwest Alaska Native Association (Kotzebue);

(4) Association of Village Council Presidents (southwest coast,
all villages in the Bethel area, including all villages on the Lower
Yukon }q?iuer and the Lower Kuskokwim Riuarn)/'

(5) Tanana Chiefs' Conference (K oyukuk, Middle and Upper
Yukon Rivers, Upper Kuskokwim, Tanana River) ; .

(6) Cook Inlet Association (Kenai, Tyonek, Eklutna, Ili-

amna) ;

) Bristol Bay Native Association (Dillingham, Upper Alaska
Peninsula) ;

(8) Aleut League (Aleutian Islands, Pribilof Islands and that
part of the Alaska Peninsula which is in the Aleut League) ;

(9) Chugach Native Association (Cordova, Tatitlek, Port
Graham, English Bay, Valdez, and Seward) ;

(10) Tlingit-Haida Central Council (southeastern Alaska, in-
cluding Metlakatla) ;

(11) Kodiak Arca Native Association (all villages on and
around Kodiak Island) ; and
(72) Copper River Native Association (Copper Center, Glen-
nallen, Chitina, Mentasta). : :
Any dispute over the boundaries of a region or regions shall be re-
xolved by a board of arbitrators consisting of one femm selected by
cach of the Native associations involved, and an additional one or two
persons, whichever is needed to make an odd number of arbitrators,
such additional person or persons to be selected by the arbitrators
selected by the Nativé associations involved.

(b) The Secretary may, on request made within one year of the date
of enactment of this Act, by representative and responsible s of
the Native associations listed in subsection (a), merge two or more of
the twelve regions: Provided, That. the twelve regions may not be
reduced to less than seven, and there may be no fewer than seven
Regional Corporations.

¢) If a majority of all eligible Natives eighteen years of age or
older who are not permanent residents of Alaska elect, pursuant to
subsection 5(c), to be enrolled in a thirteenth region for Natives
who are non-residents of Alaska, the Secretary shall establish such
a region for the benefit of the Natives who elected to be enrolled
therein, and they may establish a Regional Corporation pursuant to
thig Act.

‘(@) Five incorporators within each region, named by the Native
association in the region, shall incorporate under the laws of Alaska a
Regional Corporation to conduct business for profit, which shall be
eligible for the benefits of this Act so long as it 18 organized and func-
tions in accordance with this Act. The articles of incos ion shall
include provisions necessary to carry out the terms of this Act.

(¢) T'he original articles of incorporation and bylaws shall be ap-
proved by the Secretary before they are filed, and they shall be sub-
mitted for approval within eighteen months after the date of enact-
ment of this Act. The articles of incorporation may not be amended
during the Regional Corporation’s first fivé years without the approval
of the Secretary. The .{em‘etary may withhold approval under this
section if in his judgment inequities among Natwe individuals or
groups of Native individuals would be ted.

(/{ The management of the Regional Corporation shall be vested
in a board of divectors, all of wkom, with the exception’of the initial
board, shall be stockholders over the age of eighteen. The number,
terms, and method of election of members of the board of directors
shall be fived in the articles of incorporation or bylaws of the Regional
Corporation. ~

(9) The Regional Corporation shall be authorized to issue such

number of shares of common stock. divided into such classes of shares
" ax may be specified in the articles of incorporation to reflect the provi-

xionx of this Act. as may be needed to issue one hundred shares of

stock to cach Native envolled in the region pursuant to section b.

(h) (1) Except as otherwise provided in paragraph (2) of this sub-
section, stock issued pursuant to siibsection (‘g) shall carry a vight-to
rote in elections for the board of directors and on such other queations
‘as properly may be presented to stockholders, shall permit the holder
to receive dividends or other distributions from the Regional Corpo-

/ e .

ration, and shall vest in the holder all rh{lm of a stockholder in a busi-
ness corporation organized under the laws of the State of Alaska,
except that for a period of twenty years after the date of enact-
ment of this Aot the stock, inchoate vights thereto, and any diwvidends
paid or distributions made with respect thereto may not be sold,
pledged, subjected to a lien or judgment ewecution, assigned in present
or future, or otherwise alienated : Provided, That such limitation shall
not apply to transfers of stock pursuant to a court decree of separation,
divorce or child m?pm't.

(2) Upon the death of any stockholder, ownership of such stock
shall be transferred in accordance with his last will and testament or
under the applicable laws of intestacy, except that (A) during the
twenty-year period after the date of enactment of this Act such stock
shall carry voting rights only if ti? holder thereof through inher-
itancealso is a Native, and ( E? ); in the event the deceased stockholder
fails to dispose of his stock by will and has no heirs under the appli-
cable laws of intestacy, such stock shall escheat to the Regional
Corporation.

(3) On January 1 of the twenty-first year after the year in which
this Act is enacted, all stock previously issued shall be deemed to be
canceled, and shares of stock ob/ the appropriate class shall be issued
without restrictions required by this Act to each stockholder share
for share.

(£) Seventy per centum of all 7 d by each Regional
Corporation from the timber resources and subsurface estate pat-
ented to it agmrmant to this Act shall be divided annually by the
the Regional Corporation among all twelve Regional Corporations
organized pursuant to. this section according to the number of Natives
enrolled irn each region pursuant to section 5. The provisions of this
subsection shall not apply to the thirteenth Regional Corporation if
organized pursuant to subsection (c) hereof.

(7). During the five years following the enactment of this Act, not
less than 10% of all corporate funds received by each of the twelve
Regional Corporations under section 6 (Alaska Native Fund), and
under subsection (i) (revenues from the timber resources and sub-
gurface estate patented to it pursuant to this Act), and all other net
income, shall be distributed among the stockholders of the twelve '
Regional Corporations. Not less than 45% of funds from such sources
during the first five-vear period, and 50% thereafter, shall be dis-
tributed among the Village Corporations in the region and the class
of stockholders who are not residents of those villages, as provided in
subsection to it. In'the case of the thirteenth Regional Corporation, i|
organized, not less than 50% of all corporate funds received under

“section 6 shall be distributed to the stockholders.

(k) Funds distributed among the Village Corporations shall be
divided among them according to the ratio that the number of.s
of stock registered on. the books of the Regional Corporation in the
names of residents of each village bears to the number of shares of stock
registered in the names of residents In all villages.

(1) Funds distributed to a Village Corporation may be withheld
until the village has submitted a plan for the use of the money that
is sat tory to the Regional Corporation. The Regional Corpora-
tion may require a village plan to provide for joint ventures with
other villages, and for joint financing of projects undertaken by the
}.’eyforml Corporation that will benefit the region generally. In the
crent of disugreement over the provisions of the plan, the issues in
disagreement shall be submitted to arbitration, as shall be provided
for in the articles of incorporation of the Regional Co J

(m) When funds are distributed among, Village Corporations in
@ region, an amount computed as follows shall be distributed as divi-
dends to the class of stockholders who are not residents of those vil-
lages: The amount distributed as dividends shall bear the same ratio
to the amount distributed among the Village Corporations that the
number of shares of stock registered on the books of the Regional
Corporation in the names of nonresidents of villages bears to t
number of shaves of stock registered in the names of wvillage resi-
dents: Provided, That an equilable portion of the gmount distributed
as dividends may be wz'thhegd and combined with Village Corporation
funds to finance projects that will benefit the region generally.

(n) The Regional Corporation may undertake on begal/ of one or
more of the Village Corporations in the region any project author-
ized and financed by them. i

(0) The accounts of the Regional Corporation shall be audited
annually in accordance with generally accepted auditir}q standardse
by independent certified public 7 or indep t Ui d
public accountants, certified or licensed by a requlatory authority of
the State or the United States. The audits shall be conducted at the
place or places where the accounts of the Regional Corporation are
normally kept. All baoks, accounts, lﬂmnwt'al records, reports, files, and
other papers, things, or property belonging to.or in u“ha?vl the Regional
Oor'go:-alion and necessary to facilitate the audits shall be available
to the person or persons conducting the audits; and full £iacdma for
verifying transactions with the balances or securities held by depos-
itories, fiscal agent, and custodians shall be afforded to such person
or persons. Each audit report or a fair and reasonably detailed sum-
mary tlm-cof shall be tr itted to each stockholder, to the Secretary
of the Interior and to the Committees on Interior and Insular A ffairs
of the Senate and the House of Representatives.

(p) In the event of any conflict between the provisions of this sec-
tion and the laws of the State of Alaska, the provisions of this section
shall prevail.

(q) Two or more Regional Corporations may contract with the
same busi g t qroyp for investment services and advice
regarding the investment of corporate funds.

- VILLAGE CORPORATIONS

Sre. 8, (a) The Native residents of each Native village entitled to
receive lands and benefits under this Act shall organize as a business
for profit or nonprofit corporation under the laws of the State before
the Native village may rccet'reafatent to lands or benefits under this
Aet,except as otherwise provided. :

(b) Tﬁ initial articles of incorporation for each Village Corpora-
tion shall be subject to the approval of the Regional Corporation for
the region in which the village is locafed. Amendments to the articles
of incorparation and, the annual budgets of the Village Corporations

_ whall, for a period of five years. be subject to review and al;;mn:

al by
the Regional Corporation. The Regional Corporation shall assist and



